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ImmMecdiaicly into { ucal unison, Belgiat Prime Minister [20902211796 Praeue Rad urnal Re Nermori 
Jean-Luc Dehacne wprucd that ne had fws t mum? nCcech 1700 GMT 4A keh Oo 


FBIS Transiated Excerm 


Czech Prime Minister Va 


International: Tietmaver Speaks at Economix Klaus addressed the world coor ¢ forum in Davos 
Forum Switvetiand today aout the Gevehopmes iC entra 
Eastern Europe. Our speciai correspondent at the tor 
AUOSO21SS296 Duesseldorf HANDELSBLATI ' , , 
in German $ Feb p I4 lori Ha scK. reports 
Halousck| The discussion was nily chaired Py \ 


(Rep wt cy New Chances for a Miniature Mor 
clary Unwr 

(FBIS Translated Excerm Passage omitted) At the Brock, EU commussioner for relations with Cent 
World Economic Forum in Davos. Bundeshank Pres Eastern Europ 


wdiemnt Hans Tictmaver defined 10 trends which w 


h ‘ " The Crect rime 1 scr siresscd tal a MT ol 
ave a strong impact on the Geveionimen of the world 
, ’ nizvics from ius teg had alrcady made a signi! 
economy hy the year 2100). He sand that, first, on the , 
; ta TESS al rr vit the West t sf ' " hh nes 
pracess of the giohal division of Labor, up-and-coming , : . 
wroen uc ny Wilk ‘ 
cconomes with large populations like China and India 
are Hecome significant Competitors on the world market A sharp cxachange of views Petween Vaclav Kiaus and 
Second, in the process of gploMalization, nations and pos EU Commuasioner Van den Brock broke tom Un 
craments have less and icss mancuvering space. Third course of the discussion. The Latter said that candidates 
Europe in particular ts faced with a challenge caused by for EU membershup still had to mect many « itn 
4 rel “ at n | img sirial tu } nT ' } rt? ihe } SS] i! } fiat m thes ‘ nicti agThy ture « | ny * ~ ; 
bilities of many Western industrial nations to imerecase cacepuonally Mg promet 
slate revenucs hy means of higher taxcs and levies ar » ' 
: : +? : ? ‘ ’ 
. " ny ‘ 4 ‘\ wis salu ‘ t . | 
hecoming exhausted. In view of population develo ae , K _— 
he “ : } Fr tet ‘ ; ’ sr kK "6 ; " . rr " 
ments lar rca hing re? vrs | six lal SeoCUr ty sysler . , 8 ' ; " | 
, : Was above a the uTroTCa? | moon that was mn need 
wil! rh ; he ahie , Ne delaved any | nget C1 her ’ ; t 
t reforming agriculture. According | Alaus, preparing 
Fifth, sand Tictmeyer, the competition between individ irscives for EU membership will he a much casict task 
jal fegions on the world market is hecoming more i for us than was the task we tached in the last few years 
tense. m other words individual systems ave under i | leaving communism Pehind us 


cfeasing competion in view of the Purden of taxes 
()n hearing this, Hans van den Brock Pecame vieihly 


“tated and took th Pn an, 


costs of social security. and 7 cal stamilitv. Siath. not 


*) 
" , ; > 
must on the industrialized nations. hut also im the deve we again. He said 
“ . ’ + hase if Tw ‘ | * "1 rier » +> { ~~? --" \? 
ping “ nomes my sperity ‘ ifegu aris re ime singly ‘*% ”« I }* : ; ‘ 7¢ Req ‘ 
a. ’ +? ; . . : ; 
hu } j = _ way tT “~ “cn ’ 
dependent nN the staPality f the Currency ‘ ; ‘ a A 4 } A CSS He c Say 
that while Vaclav Alaus kept speaking cachusively about 





Seventh, all over the world, international financial mat the Czech Republic. he had to take into account a 
kets are mereasing!y assuming the role of guardians of fr 1% potential candidates for Fl’ members! f 
stamility. Exghth, stable foundations for an economic up 
swing have already been laid in the Western industrial SPACE The Ciscussion vs as over, | asked the Czech prime 
wed nations. Ninth, the process of convergence in Eu minister ahout thus clas 
rope, foreseen in the Maasiricht Treaty, is providing Begin Kiaus recording} | think that at present it 1s not 
better prerequisites for growth and employment. Tent is for whom the transformation of agncultural policy 
no svetem of firmer Monetary relations af ng the great s the b gpest task 1 thenk think « In fact. I haw 
cconomic Mocs of the United States, Japan. and Europe not heard anybody saying that in his wew the Eurorear 
is yet visiMe for the year 20) Union's agncultural policy is all nght. On this occasion 
Trans’ormation scems« more appropriate in the case of 
ihe other sade and not us. [end recording 
Halousek| Asked whether he thinks such views g? 
tend some peopie and that the mug? show dow 
This feet May .ontaw ryrighted material ( opveng ated dhesermenetere 








LS QuPvted eithout permicesen of the Copying oeners 











Wwe, —_ 


PRIS.Wei 


6 belrwars 


> 
4) 
. 


INTERNATIONAL AFFAIRS 


| ree. 





c ‘ : ‘ ‘ . . 
x ‘4 | th “a ‘ \ 
Be, Alas " Thx ie @ , : 
Thev w }™w ci : \ r 
’ recs bts ‘ 1? pvare r % cing _ " " 
kc ths. hey cu | thonk ; works 
meyyopriatc ™ me rs rt ; ac ths ‘ 
| abocu iia 
lhave alrcady on secveTa as ' hcard | Van ck 
Brock the answer he pave ms (OC aS ha oy ~ , , 
the Cvech Repulix ng the Euroncan Union and 
he European Us ming the Crech Republic. This ts 
clear, However, | think that some things a ihe sand WIth Reggiere on Past Performance, bt otere Tasks 
my amd Uist they s? }™ feallivy dcscrifed as thc WR 7s jaun, VW : j 4 yj 
we We } tok ! i] } wr ANY TCAs “rp J he ur np 4 
“we } whet 1s we ‘ | rec erin 
passage iJ intervie’ v bh be 
Trade (Wry j my Cy K } 
International: Report on International Investment = Ruggiero Inter ) " ’ 
( hotces ine Ww “ TV) 
AUSOLIGIOS Pars AFP mtr } 
S74 OMI S beh OH PRIS Transla bs ) 
be ‘ tal Wiis .» 
PRIS Transctihed Tes [day Switvctland. Feh § the head the WT) W : _ 
ATP bust i< atirats | cs Cc cal i nves 
ment of Asia. and & remain the world regron for Rugpict The + , 
nicTnat i cs ms he Tr ao y : "a cctimng t ’ ‘ 4 
vudy feicascd “ Lay heen «tal ; . 
\f Te yt iy 
Thre, ‘cs bast iv © ‘ x tT CucRn) 
uv mn any ier rey as ! he veer tmnt tne AB , | 
md prohahly fr many vears alter sand leat Lar ( 
} ' hs 
Tord nm. al ciment cipert presenting the rept . . 
Western Europe attrats Py ta the highest lew I Ruggret Me . 
hreat investment Mm work ian) } vw’ calarge the «tga 
' MH) hallow worl twocks , 44 nerocnt f the curret wet au nN vou ; 
worhiwide tota he sant ihe WIT) 1 a ture , 
Tc In tt ; ‘ 
Ne made the con cnmts while rrescning ine study. co ptcencnis } " 
misstonad Py the Fremh government through Arthur MTVACCS afd tele “ 
Anderecn. to the “Sorld Fa mc Forum (WEF) mec wowk make the J 
ing Tt Pusinecas af 1f ; Cadets if [ay s Swiie th ener ments ' \A " 
wn ssues such as the deres 
a. vcta ' 
Among ther ' ‘ s the report sand that Cina 
sultet ihe bong term ex auee of interest fate protien Ri, ow ' , 
while ties Aas Ccomsncdet ale rovtential Put sf sullcts re eul ations 
Vin a gnithy ant sPuwrtts tf imdustrial « apart a 
These cuamples are not ontended to sow dowhts ab Ruggiero) Let us say abe. 
he fxtential for growth om these countries, ful what they a orces pumamice ihe ' . 
hb) show 8 hat there are risks everywhere OAR an INSUE aN 
ihe tela nal / ~~ ‘wCcY 
Current investment in Western Europe is dowmMe that of ‘ei 3 f sata wma 
the L netted States ful | ' mes that of Agta it i. i a ‘ y aneca a ‘ 
cjonomy grew % nivy « Tc ' veal _ } 4 he Turthe? deres ‘ 
Ths reget may lair ryrghted metenal ( opweng and dew ‘ 4) vy, 
ei iePoten! erty ut Pertrecenwm of the TrTight ener j 














PRIS.WEL -96-025 
& bebrwars 19% 


INTERNATIONAL AFFAIRS 


VND ( 


War Creme: Irihbonal: (Chief Prowceter at 
Inter. eed e 
sl e — al ; Hi Vv " , "7 - , = 
ren ‘ ! ar WN 
“ a w ; : A wr af 
Tri f Pron hy Dh H ‘ 
( i. ‘ ; ; 
i ( 1 Am Not (h a ‘ 
cate ‘ 
- a‘ : \ os ’ \ ; < » « 
PRIS T Tes [LF MONDE! W 
fu? a " ‘ | , : | ’ 4 
A ; T > ay 7 : . she ‘ 
. , ¥ ‘ ’ :; . 
; ‘. 
ts : 1? ’ 4 : : ; . : . 
H -. sis if ’ 7 : 1? cT 
a ’ : - " . 1? ’ / " 4 TZ ; ' 
A 4 : ; ; r r¢ 4' ke ' 
’ 7 " " ’ ; 7? - a ’ 
Lt 
' ‘ : “ a rial “~ » 
+ > lat 
: . ’ ‘ ‘ p ] HH * 


LE MONDE editor's mon ae 


“? : ; 
LE MONDE) And woth Sertis nes Crcied 
eres as a 
Goldstone! Serma’s atutude has always heen to refuse w, waging an age 
rm iy j we ctiisienmr and cya ’ i the Trihona Nave porwr 
W hve | we Ky gt awk nth yy the sult 
‘ | wove a hat thew ‘ mn ruled LE MONDE) D 
atrat \ cthelers hey acute. Th hot | wae Tian Te aL 
ToT we & Ty hunal represent ative ne or mle (sereta Ratk fq 
rowed Ts ithe Was 4 ved will he UN t, stone) | an 
ws The sls sang that he @& | i he oF cl he ry ‘ he alewt 
airy repret he Trihuna , swaa any curr mjed sy arr 
y a “it? a rover x’? ‘i cr Not faliliy thew 
) » wane enaccantebie Mleveniatess @ csemes 6 ALE MOND) Y 
x that "hey sormewhal sotiened then ativrtude So | Matutes, a cording 
wrod, ms ft mum Gegtee of COopeTat on did fot mMeThational lug 
‘ , ‘ — : . ; 
“ear any Tf The person | desig Hed Das MOEN Warting Crolietone!| We w 
: ’ > ’ , ; », @ 
7 ’ wae adh MECH issued yer the end of Fehruary 


| } Vt mtv aA 4* here : al ‘ Vi ai ar sig? artiste Mf adn ve _ 


\f 





f the Deyton peace plat “Veta . a! 
’ rinvestiga core 
ty ; ry | Po . Pro. “Tt 5 Pala \f “s So 
graves, evet “ ct 
sugned the Mra wreemem wh’ Na s a T ‘ 
[ ‘ ‘ 
’ ’ he * ‘ f voce tf. 
mem, > -* " " - " ‘> ’ aha Et. 
; r 4% siwrws ‘Tac 8 ifta 
: . 
. ‘ rromwate evideme Ae 
Last week, the present of th Trihunal. Antomo Cass . 
ras ef cuhurne Ps 
csc (wet Reigrade Simcoe tes veert we have learned ‘ 
*¢ ale OotG adequate oi 
\<¢ ow “4 > al ~~ " > * ra , ave re aftory cul , " 
a | have a rerTrcec ntati ve Paecil there a! ler 1} VN NT bMawe 
he carne ~ 4 os | hewe aloo Ween | irhet we : etemnatihona mormnits 
The reget Me, conten ryrig ite! meter! ( opveng afel e<enr 
1 Poh etex! @ he af Perini see | he rvrigh © mere 

















eee. 


INTERNATIONAI 


AFFAIRS 





an ; ; At NI . . 
A 
. ' ." wv 
} 
A 
~ I 
Pi ' 
* a 
vA " 
. 4 A 
" , " 
be 
a 
al 
\ ; 
Ke ‘ ’ 
\A 
: ," . . 
4 ' 
. 
’ “ ou 
bs 
. LF VOC ONT A a 
: TPR > 
vv? ‘ 
fs » 
Mv ‘ 
1yR t \OPNTOE ON i ow 
{, ’ 
, 
r x yw 
he . ‘ “ 
: : » ; ~ 
— s” 7 








PRIS.WEI 


bebe wary 


ee 


lvve 











>RIS.WEI -oe@)< 
6 Sebreary 1906 INTER-EL ROPEAN AFFAIRS 7 


bt. Samter Defends Miaeotra ht ( rifterie 








: ” ’ . , s . " ; ? + ' 
+ ' * 
7 
: « * ’ 
, i r? vA : . 
: 
be ; . 
J . 
>uMIS " "> hd ’ ;* 
\4q ;% 
a " 
4 ’ 
. 7 a : 
— _ 
; . ' 4 | 
ra vA A “a a 
~ 4 
‘ “rl? Rin tl i) 
: 
e ‘ A : wim 1's 
Nf pas us : 
_ -_ | 
. 
; ; 
. | as 
~ sae - ; \ 
a . ' “ 
. ’ > 
rit i Ww , PROMPT) ts your wt M 
> 
> A : 
" ‘ 
» : > 
? : : Alay ’ 
" “ . 2 
A wy ro“ 
, 5. ‘ 
ht . " 
” ; ; ’ 
> 
" : ‘ A 
‘ w a” 
* ;¥ v7 ’ 
Rie Tl : © wees “ as 
‘ = : “ ; : » = rk " iF 
“ ; , + ; ‘ : ® 
: ’ ’ . ” 
+, : - ’ : 
Fs. rw Pere af : 
‘WT : , , 
mm Ai > : ’ ar ‘ -m m_—TY tom are 1} ‘ > 
vers . ; ~ rea’, wry rr tral he r, " ‘ 
rer : . Pv A. : . lifter , 
. W vee _ : . “! ws 
ke mm? a! « 
‘a . ; ’ 7 oA 
' _ _ + : : rRin TI 1? ; 
A 4 ny, a . " . > " " . 
; " a . “ * ‘ 
ary ~a 
Sa | At rM 
Al : 
rRi wt > 1h ' . ; ", ») : ” ; 41 
’ 
“ » ; . «4 ' | * ta 
: { Prvg » ;* rT, yw ' » | 
. 
b _ : - sve “7 \« : y ow rv - 
> a . > Pur 
: 7 > © 














INTER-EUROPEAN AFFAIRS 


cannot suddenly pretend that the convergence criteria 
have been pulled out of thin arr. 


[PROFIL] But, meanwhile, the giganuc problem of ns- 
ing unemployment has emerged. A number of EU coun- 
tries have enormous difficulties in bringing unemploy- 
ment under control. In this respect, the qucsuon of 
whether the Maastricht criteria sull correlate with the 
current economic conditions 1s obvious. 


[Santer] There is doubtlessiy a coincidence in this 
respect. In reality, however, the EMU 1s a contribution 
to combating unemployment 


[PROFIL] Only in the long term, if at all 


[Santer! In the medium and iong term. After all, 1 1s 
the point of the EMU to xpioit all potenuals of the 
single market. At the moment, I do not knew of any 
other single market in the world that can function with 
14 currencies. We have established a single market with 
more than 280 guidelines, but st 1s not yet working as 
such in all parts, primarily because we are still dealing 
with different currencies 


[PROFIL] After the introduction of the EMU, the 
individual member countries wisl have to continue to 
exercise corresponding budget discipline. Does this not 
mean in the end that, as of 1999, there should be a 
European finance minister or at least an instrument that 
ensures this discipline at a central European ievel? 


[Santer] In the EMU, we will doubtlessly need an 
instrument to Coordinate economac and financial policy 


[PROFIL] Coordination of centralization’ 


[Santer] Coordination. The Council of Finance and 
Economics Ministers will have to take over this task 
more intensively. However, we do not need a European 
finance minister, because we afe not striving for a 
European central government 


[PROFIL] In the end, the decision in 1998 about who 
will be permitted to join the EMU will be a political 
one. Do you think that it is compatible with the EU 
treaty if a country like France achieves a budget deficit 
of 3.2 of 3.3 percent instead of the intended 3 percent, 
but still shows very clear stops in consolidation’ 


[Santer] We think that France will be able to fulfill the 
criteria that have been set down. Any deviation from 
the criteria, no matter how small, can never be accepted 
of not accepted by the Commission, but only by the EU 
heads of state and government 


[PROFIL] Since you assumed offic. a year ago, you 
have repeatedly pomted out that uxsempioyment in 
the EU — after all, about 18 m:"ion people are 
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unemployed — must be reduced drastically. How does 
the Commission president want to achieve that’ 


[Santer] The reduction of unemployment 1s the most 
pressing problem that we have to solve. First of all. 
the governments must do them respecuve homework 
We in Brussels cannot create any additional jobs. I! 
at all, we can outline the Europe-wide framework of « 
convergent policy. This only works with the inclusion 
of the social partners. However, of course there are 
also other instruments, such as the ~Trans-European 
Networks.” Therefore, last week, we discussed in the 
Commission how we can finance these networks 


[PROFIL] Do you know a historical example of a 
government that has managed at the national level to 
implement a dramatic thrift program on the one hand 
and, on the other, to stimulate the economy with public 
investments? 


[Santer] I tried this successfully in my country, Luxem- 
bourg. 


[PROFIL] We grow up with Bruno Kreisky’s famous 
sentence: “Better a few billion in debts more than 
a few thousand unemployed more.” This is classical 
Keynesianism. 


[Santer] This is Keynesianism with the success that, in 
the end, you not only have more debts but also more 
unemployment. I also know a sentence, which does not 
come from Bruno Kreisky: “Better 5 percent inflation 
than 5 percent unemployment.” Afterwards, there was 
more than S$ percent inflation, but also more than § 
percent unemployment. This is simply wrong economic 
policy. The healthy national budget is also the basis for 
solving the proolems on the labor market 


[PROFIL] The “Trans-European Net. wks — a broad 
investment program — are also a Keynesian project 


[Santer] They are primarily a project to integrate the 
European market. 


[PROFIL] But one also expects effects on employment 


[Santer] These are highly welcome. However, the more 
important thing 1s strengthening the structure 


[PROFIL] Your predecessor, Jacques Delors, tried to 
get authorization to raise Euro bonds for these “Trans- 
European Networks.” You tned this again recently. Why 
are you optimistic that you will not get a bloody nose, 
like Delors did? 


{Santer} This may also happen to me. But the goal 1s the 
right one. The Madrid Council gave us the assignment 
of making proposals. Neil Kinnock, as the responsibic 
commissioner, has examined all these networks — but 
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we always come to the same conclusion, that there 
remains a gap in financing of ECU1.6-1.9 billion. Part 
of that could be financed via Euro bonds. We will now 
work this out and present 4 financing proposal to the 
Council. Then ut 1s the Council's business to exercise 
its responsibility 


[PROFIL] You have now been president of the EU 
Commission for a year. Your predecessor, Jacques 
Delors, had a rather authoritanan Icadership style, 
you tend toward chainng the Commission in a more 
comradely manner. At the same ume, however, onc also 
gets the impression that the Commission's influence — 
compared with that of the Council — has declined a 
bit. Under Delors, 1 almost looked as 1f the Commission 
were more important than the council. Would you agree 
with tus assessment’ 


[Santer] Certainly not. | am just not a politician who 
is Obsessed with the media. I have never been that, all 
through my career. My position 1s: One should measure 
a person by his deeds and not by his statements. |, for 
my part, am very satisfied with my first year in this 
job; all the more so, since the conditions have clearly 
changed as a result of the EU's expansion 


[PROFIL] You yourself, supported by the German 
chancellor, have demanded a stronger role for the 
president, also within the Commission and in choosing 
the other commussioners. 


[Santer] The important thing for me is not the position 
of the president, but the efficiency of the institution. 
For instance, we can no longer work in those structures 
that date back to the time of the founding, when we 
were a community of six. When the Commission wants 
to play its role — as the engine of the EU, as a 
factor of common welfare, aud as the guardian of the 
treaties — then its efficiency must be strengthened in 
such a way that the Commission can also be handled 
as a collegium. So far, the president has no right to 
participate in Choosing the commissioners or in drawing 
up the portfolios — and that is why we need a few new 
considerations that lead to a stronger streamlining in the 
Commission 


[PROFIL] More power for the president, after all” 


[Santer] Just think of how choosing the commissioners 
would work when we are no longer a community 
of 18 but of 27. The point is our ability to act, 
hecause the imstrument “Commission” must not be 
undermined. Therefore, we need more participation 
in decrssonmaking on the part of the Commission 


president 
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EU: Reapportionment of Structural Fund Discuwed 
BRO202130996 Brussels EUROPEAN VOICI 
in English 1-7 Feb 96 p2 


[Arucle by Michac! Mann: France's Demand for Extra 
Funding Falls on Deaf Ears’ | 


[FBIS Transcribed Text] France 1s demanding extra 
money from the EU's Structural Fund targeted at areas 
of industrial decline, insisting additional help ts vital for 
regions affected by the devaluation of the Hahan lira 


~* 


But its demands tor more so-called ‘Objective 2 
funding have talicn on Geal cars so far, as other member 
states press the European Commission to leave the 
current split in funding unchanged 


Regional Affairs Commissioncr Monika Wull-Mathies 
iS Preparing a proposal which would leave intact the 
current list of areas cligible to receive a share of the 
8.072 tillon ecu available between 1997 and 1999 


Member state officials claam France is the lone voice 
calling for funding to be reapportioned to take account 
of its worsening industrial employment position, par- 
ticularly in the textile, leatser and automohile sectors 
These sectors have been placed at a particular disad- 
vantage recently by the relative strength of the tran 
compared with the lira 


Nevertheless, Commission officials say Wult-Mathes 
plans to follow the clear line given at last November's 
informal mecting of regional planning munisters in 
Madrid that the share-out between countnes of the 8.072 
billion ecu should remain the same as before 


The Commissioner's main concern ts to encourage 
member states to target funding on the arcas worst 
hit by industrial unemployment. She 1s also keen 
to bolster the Commission's other major priorities 
of environmental protection, equal opportunities and 
research and development 


The most up-to-date statistics on unemployment in 1995 
indicate that a full-scale review of regions qualifying 
for Objective 2 funding would see a shift in aid 
towards France and away from the UK. Germany. the 


Netherlands and Italy 


Early indications were that Pans would fall into line 
with the demands made by its EU partners that the 
moncy should be shared out on the same basis as in 
the 1994-96 period 


But Industry Minister Franck Borotra and Regional 
Planning Minister Jean-Claude Gaudin have kept the 
pressure on the Commission to add monetary consider. 
ations to the list of criteria for awarding finance 
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Gaudin and Cities Minister Eric Raoult are duc to mect 
Wulf- Mathes and Compeuuon Commissioner Karel 
Van Mier today (1 February) to put thew case and 
will also sound out Van Miert about the possibility of 
allowing Companies tax breaks if they are prepared io 
invest in France's most depressed urban arcas 


German officials stress that, so far, Wulf-Mathies has 
refused to accept any changes to the qualification 
criteria. But one added: “This might not be the last word 
on the matter. We are concerned that the Economics 
Commissioner (Yves-Thibault de Silguy) might not 
accept her view.” 


Commission officials insist that de Silguy will not try 
to derail the process over financing for Objective 2 


But concerns remain that the French Commussioner 
will be tempted to follow national interests and apply 
pressure for an economic element to be included in the 
award of the next set of Objective 2 moncy 


“If we open this door, we could run into terrible trouble 
We've already had a big problem in the agricultural 
sector,” commented one official 


In October, agriculture ministers finally agreed on the 
details of a scheme to compensate farmers for any 
“considerable” income loss duc to ‘significant’ currency 
movements in a neighbouring country 


This apparently gave farmers a unique status compared 
to other industrial sectors. But buoyed by its success, 
France has evidently not given up hope of extending 
such anangements to other sectors. ‘We have dear signs 
that competition has been distorted,” claimed a French 
official. 


Once the European Parliament has debated the issuc. 
Wulf-Mathies will come forward with a proposal in late 
February to maintain the current division of funding he- 
tween member states, but give them leeway to substitute 
one area for another 


Consultation with the member states will only begin 
once the basic list of recipients has been agreed in 
Commission. The exact financial allocations will follow 
after that 


The UK is likely to fight any moves to weaken its 
position relative to the other recipients, while Germany 
is concerned mainly to ensure that west Berlin maintains 
its Objective 2 status. 


Unlike other sections of the Structural Funds, Objective 
2 funding was split into two distinct programmes for 
1994-96 and 1997. 99 
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El): Belgian Suggests ‘Parity Grid’ Exchange Rate 
BRO202154496 Groot-Bygaarden DE STANDAARD 
im Dutch 1 Feb OW p17 


[Report by Stelaan Michiclsen: Maystadt Calls for New 
European Exchange Rate Mechanism — Intended 
Reduce Tensions in European Union’ | 


(FBIS Transtated Text) Geneva — Finance Minister 
Philippe Maystadt 1s calling for the introduction in 1999 
of a new European cxchange rate mechanism between 
those European memihcr statics which are part of the 
monetary umon and those which are not. The carstence 
of such a mechanism would prevent tension growing 
in the EU due to competitive devaluations by countnes 
which are not part of the monctary union 


Maystadt launched the proposal yesterday evening in 
Geneva where he gave a speech to the University 
Institute for International Studies 


The Belgian minister said it was sensibic to think about 
4 parity grid simular to the one existing in the European 
Monetary System (EMS), to set the exchange rate 
relations between the European member states which do 
take part in European Monetary Union (EMU) and those 
which do not. This monetary union should normally start 
in 1999 


The European member states which remain on the 
sidelines when monctary union starts should link the 
exchange rate of thew currencies to the curo, the 
European single currency. That would oblige those 
countnes to dovetail their economic and monctary 
policy with that of the rest of the EU, and that will help 
them joing the monetary union as soon as possible, 
Maystadt explained 


The existence of an exchange rate parity of this kind 
would also prevent some countries allowing their cur- 
rencies to slip in order to improve thew competitive 
position. There is great fear of such competitive deval- 
uations in some industrial sectors in the countries which 
will form part of the monetary union right from the start 
They would threaten to endanger the European singic 
market itself, the minister said 


A third advantage, sand Maystadt, is that countnes 
which do not take part in monetary union could avoid 
heing punished by the financial markets by linking their 
currencies to the euro 


Maystadt did not think it was necessary to also agree on 
fluctuation bands around the new parities. If the hands 
are too narrow they form a challenge for speculators 
to test out these bands. If they are too broad then the 
parities established have little sense. In an interview 
with DE STANDAARD Maystadt clarified that the 
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relations between the member states which do take part 
im monctary union and those which do not is a key 
problem. The question must be settled in 1997, before 
the European council decides which countries can and 
cannot take part in monetary union 


Instrument of Power 


In his speech the Belgian minister showed himself to 
be a staunch supporter of monctary union. It was, 
he stressed, a means for the European countries to 
partially regain thei sovereignty regarding monctary 
policy. After all, at present the European member states 
have largely lost this sovereignty. European monctary 
policy is dictated by Germany's Bundeshank 


With the European monetary union, said Maystadt, 1 
would become possible to carry out a true European 
monetary policy, where account 1s taken of the interests 
and concerns of all the participating Countries and not 
just one Country 


INTER-EUROPEAN AFFAIRS 1 


He also pointed out that the curo, the European singic 
currency, just like the US. dollar, could acquire the 
satus of am international reserve currency, a Status 
which the German mark was never able to really 
achieve. After all Europe has a far greater economic 
capacity than Germany alone 


And with the curo the ecconomx power relations be- 
tween Europe and the United States would become 
somewhat more balanced, and Europe would also be in 
a far stronger position to demand a reform of the inter- 
national monetary system. A reform which is more nec- 
essary than ever, according to Maystadt. In that context 
he quoted former Commission President Jacques De- 
lors, who said: “The European single currency 1s also 
an instrument of power 
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Austria: Fasslabend Advocates Accession to WEU 


AU0402152696 Vienna ORF Teleteu in German 
1251 GMT 4 Feb 


[FBIS Translated Excerpt} Defense Minister Fasslabend 
has called Intenor Mister Einem’s latest statements 
( qualified police instead of Austrian Army ) ‘wrespon- 
sible and damaging to the state, because, as Fasslabend 
said on the Press Hour television program, Einem is call- 
ing national defense basically into question even though 
Austria's task 1s to defend external EU borders. Now 
is the chancellor's turn to comment 


Regarding the issue of EU, WEU [Western European 
Union], and NATO. Fasslabend said that Austria must 
hecome a member of the WEU: joining NATO would 
only be the next step. Within the EU there must be a 
solidanty law — then Austria would be neutral only 
toward non-EU countries 


Asked whether he will look tor a dialogue with Minister 
Einem, Fasslabend said that he though Einem would 
have other problems, given rising international crime 
and the letter bomb attacks. [passage omitted] 


Concerning the Austrian mission in Bosnia, the defense 
minister stated that this mission is ‘certainly difficult 
In view of the “risk” a maximum of safety through 
egupment” ts being ensured 


Austria: Commissioner Says ‘Do More’ To Meet 
EMU 

AU0402194096 Vienna WIENER ZEITUNG 

in German 3 Feb 96 p 3 


[Report by ‘gue’: Austria ‘Farther Away’ From EMU} 


[FBIS Translated Text) Vienna — Over the past year 
Austria has developed tarther away from the Maas- 
tricht criteria for participating in the European Eco- 
nomic and Monetary Union (EMU), EU Agriculture 
Commissioner Franz Fischler noted critically dumng a 
news conference in Vienna on Friday [2 February]. The 
commussioner is Missing imcreased efforts” in this re- 
spect. Therefore, the country must “do more 


One of the reasons for this ts that EU membership 
offers an opportunity to create new jobs, Fischier stated 
with convicuon. The EU shows increased readiness for 
investments in particular for new technologies and for 
the implementation of the Trans-European Networks 
(TEN) 


In this connection, Deputy Erwin Niederwieser of the 
Tirol Social Democratic Party called on the commis- 
sioner tc prevail on the EU more strongly to finance the 
Brenner axis. The Munich-Verona route must have ut- 
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most prionty within the framework of the TEN, Niedcr- 
wieser stated 


In connection with the forthcoming European cloctions 
in Austnia on 13 October, Fischier fears that the voters 
might give the parties an “otyect-lesson., 
case in Sweden. Therefore, i! is necessary to raise the 
level of information and to report cdout EU probiems 
in a balanced manner. 


as was the 


The priority goal of the planned EU government conter- 
ence in 1996 must be to fill the Maastricht Treatics with 
life: expansion to the cast, more effective institutions 
more democracy, more consideration for the smalicr 
states — these are the most important focal issucs of 
the conference 


However, the most sensitive issue is the European for- 
eign and security policy, Fischler stressed. The EU's 
involvement in tac former Yugoslavia has shown that 
there afe not yet any common decisionmaking struc- 
tures. Therefore, “strategic unity 1s necessary 


Austria: Haider Interviewed; Rejects ‘Collective 
Guilt’ 

AU0202200696 Vienna DIE PRESSE in German 
2 Feb 9 pb 


[Interview with Movement for Freedom Chairman Joerg 
Haier by Andreas Unterberger and Norbert Rict in 
Vienna; date not given: “This Is the Confounded Way 
of Thinking of Bourgeois Cowards | 


[FBIS Translated Text} [DIE PRESSE! Mr Hawer 
have you thought of resigning over the past few weeks’ 


{Haider} | cannot think why 


[DIE PRESSE] So, in your view, was there no reason for 
that at all? Your comments in and about Krumpendort 
the lack of success at the clections 


[Haider] | believe that we are in an excellent situation 
Contrary to expectations, the Movement for Freedom 
[F] was not wiped out in the Nationalrat clections We 
maintained a voter potential of more than | million 
voters, which 1s a solid basis for making a new leap 
forward 


[DIE PRESSE] Do you think that your run of success 
has ended’ 


[Haider] The point is not so much the run of success 
as the question of what function we have for Austra 
namely: providing an option for a non-sacialist Austria 
And, in particular, encourage the Austrian People's 
Party (OcVP] not to be afraid of its own courage, but 
to finally do what it promised at the last Nationairat 
elections, namely to leave 25 years of socialism behind 
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[DIE PRESSE) Let us discuss Krumpendort: What 1s 
your position when you hear the term Waffen SS” 


[Haider] There will be not a single millimeter of 
deviation from showing respect for the older generation, 
both for those who served in the war and for those 
who were the victims of National Socialism. And there 
is MO party that distances itself with similar clarity 
from a totalitarian regime like National Socialism 
Others in Austria, such as the Social Democratic Party 
of Austria [SPOce], built their power on integraung 
formerly high-ranking National Socialists into thei 
ranks and considered this socially acceptable as long 
as these people belonged to a group that provided them 
with a majority. We do not want to have anything to do 
with that; our position is ar patriotic Austrian one. 


Many of my friends had to accept it when I said 
that we no longer want any Germanomania in the 
sense of antiquated ideas in our party. As a result of 
Austria's decision in favor of Europe, it has become 
necessary for Austria to have a party thal is conscious 
of Austria, because the others have become European 
toadies, chasing Maastricht 


[DIE PRESSE] We asked you about the Waffen SS and 
you are once again discussing the SPOe and Maastricht. 


{Haider} There is quite a connection.. 


[DIE PRESSE] We do not doutt at all that you can find 
a connection everywhere. 


[Haider] The connection is real. | mean that the former 
leading minds of the SPOe not least came from the 
intellectual potential of the former National Socialists; 
one has to understand that. 


[DIE PRESSE] Once again: Your answer did not 
contain the smallest clause that at least those who 
volunteered for the Waffen SS did something other than 
conscnpts in World War Il. And this difference. 


[Haider] ..1s always pointed out by me 
[DIE PRESSE] Well, then, point it out now’ 


{Haider} I do. | agree with Viktor Frankl, who says that 
in reality there are two races of people: the decent ones 
and the indecent ones. 


[DIE PRESSE] Who were the decent ones’ 


[Haider] In his book “Say Yes to Life Nevertheless. 
in which he describes his experiences as a victim of 
National Socialism in a concentration camp, Prank! 
writes thal there were good and bad people on both 
sides and thal one can attribute quilt only individually 
And this is precisely what | am doing. 
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I also assume that, after SO years of thorough cxam- 
inauon of conscience and given a potiial and icgal 
judic ..y in Austra, those who had to be taken to task 
have indeed been taken to task 


[DIE PRESSE] And beyond that there 1s n0 mora! share 
in guilt’ 


{Haider} It is the confounded way of thinking of 
bourgeois cowards to constantly repeat what the leftists 
demand, namely that there must be something like 
collective guilt. This does not exist. Instead. there is 4 
responsifility for memory for the younger generation 
for us and our children. We must remember what 
happened. We must be aware of why it happened 


[DIE PRESSE) Can you agree with this statement 
Resistance fighters did more for their homelam than 
those who served in the Wehrmacht’ 


{Hasder] | assucie that resistance is useful when the 
pot is climumating a totalitarian system, but resistance 
1s useless if the supply lines for the soldiers at the front 
were destroyed and one’s own people, who fought at 
the front, died miserably 


[DIE PRESSE] You said that you are the guardiar 
of Austria's interests against the parties, which have 
become European. What is the Austrian nation for you 


{Haider} The sum total of all citizens, who are untied 
on the territory of the state 


[DIE PRESSE! 7 us, the state nation’ 


[Haider] State nation, because, mn reality, this is the only 
decisive delincation in a Europe of nation states 


[DIE PRESSE] And what about the culture nation’ 


[Haider] The culture nation becomes relevant if Maas 
tncht Europe can be turned into a more federalistic Eu- 


rope 


[DIE PRESSE] But you have certainly already though 
about whether you also see an Austriap culture nation 


[Haider] Oh, well. [ beheve that we are on a good 
road to becoming a culture nation if we manage to & 
away with the mistakes of German pettiness and stress 
our independence and also stop believing that we need 
German cultural imports, such as Mr. Peymann [director 
of the Vienna Burgtheater)] in an Austrian theater, | 
demonstrate cultural decency. If this happens, | think 
that Austria will form its independent identity also in 
high culture 


[DIE PRESSE] Is Austria's development as a culture 
nation a process that has not yet ended, in your view 
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{Haider} No, 1 1s not yet ended, because not only under 
the Habsburgs was German cultural history decisively 
influenced by the Austrians but since 1945 we have also 
onentated ourselves too much toward Germany. More 
than 90 percent of Austria's writers publish in German 
publishing houses. Thus, we have exported our culture 


[DIE PRESSE] In return. many German artists have 
heen hired in Austria 


{Hasder} This ts as in export business: You deliver high 
quality to another country and gct low quality back, just 
hecause you want to provide development avd 


IDIE PRESSE! Docs this mean one should crect walls 
again: The Austrians should stay here more, the Ger- 
mans should come less’ 


[Haider] No, no walls. But one should umprove opportu- 
nities. There 1s no cultural public, only a political artustic 
scene, whick us directed by a handful of munisters and 
diet and city councilors. This really creates the stuffi- 
ness Of a Closed sacicty 


[DIE PRESSE) Back to politics) You sas that the F 
wants to he an option for a non-socialist Austria. Oe VP 
Chairman Wolfgang Schuesse! has, however, rejected a 
¢altion with you; he would rather go into opposition 


{Haider} Schuesse! did not reject us but his own courage, 
hecause he said that, given the slim majority in sests, 
he would not he crazy cnough to implement the 100- 
hillion-schilling consolidation. These are differences in 
quality, Helmut Kohl in Germany dared to finance 
German unification with an equally slim majornty 


[DIE PRESSE] Thus, Schucsse! was simply too much 
of a coward to dare to take th =step’ 


[Haider] I do not say coward: | say that this ts a question 
of how much courage a person has. He must have known 
why he loses his nerve in decisive periods. It is clear 
that, as a result of the formation of a grand coalition, 
which is quite likely after Schuessel ‘ as been cowed 
and forced to pay tnbute, many people who voted for 
the OcVP on 17 December will say that this was the 
last ime they will vote for the Oc VP 


[DIE PRESSE] Do you sce that there is the problem 
that you are ruining options for yourself with your way 
of speaking. with your way of pursing politics’ 


{Haider} Our political line has brought us the success 
that has created a change in the country that is consid. 
cradic even by European standards. Within a few years 
4 medium-sized party has developed, which has main- 


FBIS-WEL -96-025 
6 February 1996 


tained its potential even in view of the greaicst oppos- 
von in these clecuons. Ths ts a real success 


[DIE PRESSE} Ai the p.sce thal now no one wants to 
form a coaliion with you 


[Hasder) This always happens to successful people 


[DIE PRESSE} You have once again presented yourscl! 
as the future mayor of Vienna 


[Haider] This has been pul around 


[DIE PRESSE] Will you be your candidate for Vienna 
mayor’ 


[Haider] The question is whether we will put up a 
candidate for mayor m Vienna 


[DIE PRESSE) Do you Deheve that you do not need 
something like this’ 


[Haider] The situation is that the OcVP intends 
provide Mr. Hacup’ [current mayor of Vienna and 
SPOe candidate} with the majority mght from the stat 
and that the Greens, too, would also hike to youn the 
government and, therefore, 1f Hacupl loses the majority 
they will give it back to him. so everyone is pushing 
into the government, anyway. Someone then has to he 
in Opposition. after all, someone has to check things 
parucularly in Vienna, where conditions are Balkans. 
like in many respects — from subway construction to 
issuing Contracts for other things 


[DIE PRESSE] But in Vienna you are the cumber tw: 
after all. And now you enter the election campaign and 
say you do not need a candidate’ 


{Haider} In Carinthia, too, we are number two and ae 
pursuing an cracclicni opposition policy 


[DIE PRESSE] What ts your current position regarding 
the EU’ Sometimes it seems that you accept the tacts 
sometimes you give the impression that you contiuwe 
the old arguments of 12 June [when F campaigned for 
a no vote in the referendum on EU membership) 


|Masder} After 12 June we have repeatedly made it clear 
that the people's decision must be accepted 


[DIE PRESSE) Suppose you had an absolute majonty 


[Haider} We would not lcave the EU unless the people 
were to decwe that 


[DIE PRESSE] Would you hold a referendum’ 


[Haider] We would not initiate one But if the people 
were to cupress clear support for leaving the EU via a 
petition for a referendum, | would he democratic enough 
to ¢xamune this attitude in a referendum 
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Belgium 
Beigium: Dehaene on EMU, Social leewes, 1GC 
BROSO21S1996 Brussels RTBF-1 Televisson Networt 
m French 1125 GMT 3 Feb 


[Stadio interview with Belgian Prome Minister Jean-Luc 
Dehaene by Georges Moucheron, date not given, from 
the “Otyecuf Europe” program — recorded) 


[FBIS Translated Excerpt) [passage omuticd] 
[Moucheron}] Let us talk about the sengle curren, 
which has been subject number one over the last few 
weeks. Al the Madnd summit in Decem’cr 1995 the 
heads of state and government definitively fixed the 
umetate for the transition to the single currency. You 
also participated in this summit. Nobody ofpected to 
the umetable and the principle. Then, suddenly, in the 
last couple of weeks cracks have appeared in the walls 
For cxample, some French munisters have cupressed 
doums. How do you caplain this unanimity vanishing 
im so short a mec’ 


[Dehaenc] | do not know whether this unanimuty re- 
ally has vanished. Of all those who took part im the 
Madnd decisionmaking — he they the heads of state and 
government, the foreign ministers, of the finance mun- 
ters — | have heard no one guestionmg the Madrid 
decrmons. Only people who were not involved in the 
Madrid decisionmaking process have capressed certain 
views. And ‘his creates dows among the public, which 
I can unders.and. However, | think that you have to pul 
things straight. Those who wanted to make things clea 
in Madrid have not questioned the decisions since then 


[Moucheron] According to Mr. Major on a FINANCIAL 
TIMES interview, the beads of state and government 
will Gus year decudc to defer the introduction of the 
single currency 


[Dehaenc] Mr. Major's program consists im saying 
There is no problem for Creat Britain, because it will 
not materialize. From his pout of view he is only 
logrcal and he has defended this thesis from the very 
heginning [passage omitted] 


[Moucheron| Do you contirm that there is no secret 
plan, an emergency plan. drafied by the heads of state 
and government in case the single currency cannot he 
introduced” 


[Dehaene} This has not been discussed Nobody has 
spoken about it. On the contrary, everybody has agreed 
with the terms of the treaty. By the way, it 1s dangerous 
to give the impression that we can deviate from i 
hecause tt would mean a modification of the treaty, new 
negotiations, new referendums, cic It is important to 


tack to the treaty. whech is a law and on whoch there is 
agreement 


BENELUX is 


[Moucheron} Some pro-European poopic. such as [fcr- 
mer Commuson Pressdent) Delors and |Spranesh Fur 
cgn Minster} Westendorp. qucsvon the icawtulay of 
the single currency af the scheduled date. Docs that not 
make you Uunk’ 


[Dehacnc)] These discussions ate aMolutcly pomnticss 
it os absolutely necessary thal the dynatmc process | 
meet the Convergence critcria 6 Mantained 2nd thal the 
will to set up Econom and Monctary Umon [EMU] 
remains presen im every poverament. in | YVR we will 
have to assess the sstuatoon. Al thal me we wil! have 
to make a political decmmon. [passage ometicd| 


[Moucheron| Wah regard to the Mowstractt criteria 
according to the higures Belgium will not he alc to 
emer EMU. For cxampic. our budget dcficst amounts 
130 percent of GDP whereas the Maastrictt criterion is 
Oo) per. ont 


[Dehaene| The Maastricht criterion ts not at OO) percent 
The Maastrictt Treaty stepulates that there must he a 
trend toward ©) percent and that there ts 4 political 
contest winch makes ot sustainaMe and operational. Ir 
thes way, | thonk that we perfectly meet the conditiots 
We will also actueve the § percent criterion Over 
the last two veats we have had monetary stahulity 
m the framework of the European Monetary System 
Our inflavon and imterest rates ate lepely withon te 
lmts. Between now and 1997 we will have achieved 
a reduction of the de™ rato Py 10 nercent compared 
to 1993 and we well sult a plan whech shows that 
right now the primary Palance — whach is the difference 
hetworen revenucs and cupensecs Withou! interest charges 
- 1s the best in Europe. And we will integrate it into a 
mechanism that | would call a reverse snowfall effect 


[Moucheron) Would you say. lke Santer. that those who 
copardize the singic currency afe ifresp marie people 


[Dehaene} They are not Europeans at icast. ht ws clea 
that not all of us have the same vision of Europe | am 
convinced that Europe has to face a dowMe challenge 
on the one hand, to mamtain tts imtegration dynam 
and therefore the EMU 1s needed. on the other hand, & 
achieve its enlargement. If you achveve enlargement, for 
which there will he huge poitical pressure by the year 
2000, without having achieved the integration dynamn 
we will end up in a watered-down verwion of Europe 
| am worned about the fact that some people comuder 
that the single market has been actueved Then | say 
if we do not complement nt with EMU, I am convinced 
that internal pressures on the single market will he such 
that we will head for a free-trade area without a political 
dymension. And thi « oct what we wanted when we 
set up Europe 
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(Mouchcron} An EU poll shows that Europeans m 
pencral tavor a sengie currency. On the other hand, they 
Gunk that the sungle Currency will not he adic to creaic 
yom mor acceleraie coonotmuc growth 


[Dehacac] The most sold condmon for having more 
jods to create EMU. | am always angered when crits 
say. Give up setting public finances im order, give up the 
automatic link between the Beigian franc and German 
mark. and you will see how well tus works. First, | have 
to remark that the Countries which did this are not better 
off han we ae. on the contrary. second, one forgets 
what lund of country Belgrum is. If Belgrum loses the 
advantage derives from the single market, nt will have 
to go a alone and will become a very small make 
which will suffer greatly from this situation. On the 
other hand, a small country and 4 small market such as 
Beigrum will have most henefits from a strong European 
market. Let us pot forget this: If we achieve the single 
currency, we will have an imtcgrated market which is 
larger than the U.S. market and in which monctaty 
fluctuations will no longer have internal repercussions 
Second, the single currency will have a say af the world 
monctary level to which the others will have to listen 
[passage omaticd | 


In my OpeMion, i is important to bring Jacques Delors's 
White Paper back to the fore. it has a chapter on how to 
organize the poh) market. We translate tt now by setting 
up plans running for several years in cach country with 
an annual European-level assessment. which we did for 
the first ime in Madrid and which shows that there 
i convergence on this pornt. On the other hand, 
has a chapter on large infrastructure works which i 
s hoped will lead to aconomn recovery. One thing 
needs specding up A social dialogue ts emerging in 
the Various Cowntries. Al a certain point mt will be useful 
wo make a synthesis of t at the Buropean level. [passage 
omatted|] 


[Moucheron| The German Federal Government has 
adopted an amous plan which ams to create two 
millon jot mm three years. Is this not utopic” 


[Dehaene} i» ambitious. The mai thing ts that is based 
on a comseensus on the goals to he achveved hetween the 
sxial partners and the government and in which cach 
ughatory will have to implemen its own part of the 
plan. One clement of the plan is the relaunch of the 
cconomy which is also important for us. Presently the 
cconoms slowdown is a European phenomenon And 
the German cconomy is certainly the main factor in 
sarting a new upward trend. [passage ormtiad) 


[Moucheron| Maystadt has urged the implementation 
of the amivvous European policy of major construction 
and communx ations works. Therefore a lot of moncy 
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is necded. possibly im the form of a loan, even a 
4 European level. On tus gueshon Beigeum » m an 
isolated possbon. France and Germany do not agree with 
this type of loan What are your chances here 


[Dehacnc} | would say that the Germans more of less 
disagree, whereas the French are in favor, The White 
Papers s nctwork amiutions need to he acleeved. Smoe 
the presentator of the White Paper projects have heen 
selected and ac heing implemented af the national 
levels. For the links that are essential from the European 
pom of view, European funding 1 needed [passage 
omutied] 


[Moucheron| Will your voce be beard Py your col 
icagucs ’ 


[Dehacne}] Commimson Presadem Santer ms drafting 

proposals which have to he discussed Py the finance 

mimsters. We will have to find the middle couree 

hetween the rigid position of some finance manimsters and 

' = willpower of the EU and the European C ommussns 
fimish these propects 


[Moucheron) Deriyjcke has proposed enhancing Europe's 
seial dimension and that the social meue will Pe 
discussed at the Intergovernmental Conference (GC 
Dericke proposed enlarging the IGC’s mandate | 
aclude social and poh probierms Is this ome again a 
Belgian vouce crymg im the wilderness ’ 


[Dehacnc] I do not think so In the Scandinavia 
Countries His a significant preoccupation and | heard 
the tahan presidency talk about it as well I have als 
welcomed the letter drafted hy Koh! and Chirac on the 
eve of the Madnd summut and which includes more of 
less the IGC agenda However, one port was moswng 
namely the reinforcement of the single market. and 
later monetary unron, mn the fields of social, fal, and 
environmental harmonization [passage omiticd| 


[Moucheron] Belgrum has an amtious program tor the 
1G. How tar would you go if you are wnahc to have 
your Viewpowt accepted, expecially on the sata! meus 
Will you slam the door and run the nek of making the 
1G 4 twlure’ 


[Dehaenc] We have to see first who are our partners 
im thes defate | capect the IOC discussions to he very 
tough and there will he risks of talure However. one 
has to realize that with the prolongation of Maastricht 
the treaty is on the road of implementation. in other 
words, Py concluding an agreement aw the 1GC. we 
are certam that EMU will he implemented EMU «)) 
necessitate a sirengthening of Europe m the afcas rust 
cited. Therefore. | am convinced that we wil! not he 
alone, that we will have a majority to demand thn 
strengthening Al a certain moment we wil! have | 
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make fundamental choices about the kind of Europe we 
want. Those who favor a purcly cconomac of financial 
Europe will realize that cventually « will no longer 
he supported by its citizens. Conseguently m nocds a 
complement. [passage omutied] 


Netherlands 


Netherlands: Kok Eadorses Santer’s Employment 
Proposals 

BROSO2163596 Rotterdam ALGEMEEN DAGBLAD 
im Dutch S FebW p 3 


[Unateih Aed report: “Prime Minister Kok Sees Room 
for European Employment Policy | 


(PBIS Translated Text] Rotterdam — In addition to 
agreements on the European currency, proposals on suf- 
fisent employment in Europe should also be regulated 
by treaty, according to Prime Minister Kok. The prime 
minister has no doubts about the formation of the EMU 
(European Economic and Monetary Union) in 1999, of 
that the Netherlands would belong to the core group. ‘1 
am mainly curious to sce which other countries will be 
part of nt. he said 


Speaking at a PvdA [Labor Party) meeting in Rotterdam 
on the theme of “Europe: more than a market and 
currency. Kok sand that was ‘beyond dispute’ thal 
EMU would ‘eventually benefit employment in the 
particepating countries.” “Al first that will not be se'f- 
evident and EMU in itself is not sufficient to create 
cnough johs. said Kok. The prime minister said that 


there «s much to be sand for putting the goal of 
sufhoent employment 
EU weaty 


— alongside EMU — in the 
That would have to take place at the 
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Inter- Governmental Conference which us to review the 
Maastricht Treaty 


Up to sow promoung cmployment had maimly been 
something for the memher statics themselves, in the view 
of the catunc?. The VVD [People’s Patty ior Freedom 
and Democracy] in particular is apprehensive about 
a European employment policy, because with mt there 
would be a danger of losing control over spending 


Moreover there 1s little enthusiasm in the coalition fc 
releasing moncy for a European employment policy. 
given the fact that the Nether’ai.*s ts 4 net contributor 
to Europe 


Nevertheless Kok is looking for support for the wea 
launched by European Commission President Santer last 
week, of establishing a ‘social pact.” “Given that a sold 
and sober budget policy and high level of employment 
go hand in hand, I want to work in Europe strongly for 
a social pact,” Kok sand in Rotterdam 


Kok would not say how much the employment measures 
might Cost as a part of the pact. Santer says they would 
not have to cost much. For cxample he wants to release 
3.5 million guilders from the agricultural reserves and 
reuse these funds to create new pods. In addition Santer 
wants to borrow moncy from the capital markets 


With his concession Kok has gone some way to meeting 
the PvdA rank and file and trade umon movement 
who are concerned about the growing unemployment 
in Europe and the tenatility of the sacial system. The 
FNYV [Netherlands Trade Union Movement Federation!) 
supports the Swedish proposals that Maastricht-2 should 
include high employment as one of the fundamental 
principles of cconome policy im the treaty 
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UK: Rifkind Calis for Greater EL-US. Free Trade 
MS0S02 104496 London INDEPENDENT im English 
Skeb@ p& 


[Report by Machac! Sheridan: Rifkind Pushes For Freer 
Trade Wah America | 


[FBiS Transcribed Text} The Foreign Secretary, Mal- 
colm Rifland, will clam tomorrow that Britam is “for 
ing the pace in Europe” for free trade with the United 
States, and he will demand new moves for cconomnx 
wheralisabon across the Atlantic 


in a speech to be delivered in London, Mr Rifkind 
will place Brita at the radical cad of European policy 
towards free wade. His message will be unwelcome & 
significa European partners like France, whose leaders 
and clectormcs remarn unconvinced of the Messings of 
lasse7-fare trade polcies 


The speech will cautiously locate Mr Rifkind’s thinking 
towards those on the Tory right who urge the creation of 
a deregulated, offshore Britain competing in the global 
market alongside the cconomx “gers of Asia 


Echoing the style of John Redwood, the Foreign Sex 
retary will preach the message thal cconome lrher 
alisauion hegins at home and prance the Conservative 
goverament s moves to cul taxes on Pusiness, reduce 
non-wage labour costs and privatise state industries 


According to a draft of bus text, Mr Riftund will «a 

knowledge that ‘the seductive arguments for protection- 
ism will not go away and he will say that thes is a hat 

te — like the battle against inflanon — which ts never 
finally won 


The Foreign Secretary has made transatlantx co- 
operation an important theme of his term in office and 
this will be his second keynote speech on the sudect 


Mr Rifkand ws to select three target areas for British 
lobbying. He wants to sce cults im specific tariffs in 
the U.S. and Europe that can amount to 48 per cent 
on footwear, 32 per cent on clothing and 25 per cent 
on trucks. He will advocate Early Mutual Recognition 
Agreements to cut Darners imposed by local standards 
and reguiations. He will also criticuse Buy America 
legislation in the U.S. which shuts European companies 
out of parts of the $900bn (SERbn pounds) transatlantx 
public-pracurement market 


In a Dilateral content, the Foreign Secretary also will 
issue a call for Britain and the US. to resume talks on 
an aif-services agreement Hhetween them. adopting the 
basis of the last British offer The negotiations broke 
down last year 
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Mr Rifkind says Britam wants to sce progress Pw the 
European Union on measures to reduce tariils and open 
up pubic procurement agreed af the EU-U S. sumemat 
Madnd last year. He well cali for new poletcal will | 
reform the Common Agricultural Policy 


Mr Rifkind will add that the Italian pressdency of the El 
should acccicratc talks on froe trade woth ( anada and 
Mcaico, a prospect thal probally will scem unpalatatic 
to the southern Europeans 


UK: Meguinness Rejects Mitchell Warnings of IRA 
Split 

MSUS0210169% London THE GUARDIAN om English 
Shieh ps 


[Report by Daved Sharrock = Sionn Fem Demes Risk of 


Spia on IRA | 


‘(FBIS Transcribed Text! Sinn Fein's choct negotiator 
Marin McGuinness, yesterday demoed there was any 
danger of the IRA splitting Pecause of grassroots 
repuMiic an unrest over the peace process 


Mr McGuinness was responding to a clam by George 
Mitchell, leader of the international pane! on decomms 
MOnIng Palatmilitary weapoms, that there are potentially 
damaging differences of 
movement 


Mmon within the repuhin at 


Mr Mutchell. who headed the three-man advisary Pods 
and who acts as Presudent Clinton's special Ireland 
envoy, sand everyPody needed to move quickly to full 
negotiations on Northern Ireland But he conceded that 
the deadline of the end of thes month sci hy the British 
and Insh governments for the commencement of all 
party talks would prohahy not be met 


Asked on BBC!'s BREAKFAST WITH FROST 
whether the IRA would return to violence. be sand 
thenk there 1s a danger of a fracture within that organ 
mation it scems clear that not all on the repuhin an 
side favour the ceasefire and the potential for some 
clements to take direct and violent action does remain 


I hope that 1s not the case. I do heleve that the political 
partes that are closely associated with the paramilitary 
Organisations om Poth sides are commutted to the 
process. That's why | hebleve it is important to draw 
them further into the democratic process by petting these 
HE KOUAvHONs PON, as soon as PossiPic 


Speaking later. Mr McGuseness said =| was surprised 
to hear that Senator Mitchell has sand this I beleve that 
over the course of the last 18 months since the beginning 
of the ceasefire that the IRA have proved themecives | 
he a very disciplined and cohesive organisation. | don! 
Neheve there 1s any danger of a split in the IRA 
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On Saturday the IRA demoed responstulity for a gus 
atack Gung whach $7 shots were fired af the home of 
a polhceman mm County Tyrone. The IRA issued a coded 
message in Belfast condemning as mixctecvous claim 
that «t was elund the slack 


Pohoe sowroes have sand al! the mdecatpoms so ta were 
that the IRA was rceponetic and (hal onc of mts favoured 


weapons — an AK4? assault rifle was used 


Over the weekend Sw Hugh Annesicy, Ciuc! Constatic 
of the Royal Ulster Constabulary, issued a fresh warning 
of an IRA bombing campaign im Britam if the ceasefire 
breaks down 


UNITED KINGDOM 19 


Friday's shooting and the murder on Tuceday of INLA 
linsh Navomal Literatieon Army! clucf of wall Gon 
Gallagher rased teats thal the coaschire Could crumic 
if the peace Pracess & fot m wed forwad soon 


Daved Tromiic, the Ulster Unsomet leader. axchacd Mr 
Machell's warmng of the Grea of a return to viciene 
by the [P.A. He sand the TRA and other repuhin at grou 
were guiniceschtially las! 
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Cermany: Kinkel Urges Dialogue With Rewis on 
NATO 

Alwwz 0s oe ( ofogne Deut u hlamdtunt Seta rt 
m German O7127 GMI * Feb 


(Telephone maovew wit -F rouge Menetcr Kisus 
Konkel Py Derk Moucticr ms 6 on live} 


(PBIS Tramlated Teat! (Muciicr] NATO os currently 
faceng a Gictmma (in the onc hand. « docs not icave 
any Gowm™ a>houwl the tat thal close scours pode y 
Vater avon with Russa indipensahic m Eur me th 
the other hand. however. «= wants to shell os horders 
tarther to the cas’. whach Moscow secs as a three to os 
own scvurny 


Ai the Mumch Security Pola y Conference thes weekend 
[3.4 FePruary! one could hea Western Portaiahs wee 
pacifying tones im addressing the Kremlin Chancellor 
Kohl for metance. dod eat mentoon the war mm Chech 

nya with a eengle word and showed demonerative wt 

dervianding for Moscow's reservations agarnst NATO's 
cipanson to the cast 


in Bonn I now have Foreagn Minister Klaus Konke! 
the telepy me. Cond more ng 


[Kinke!} Good morning 


iMuctior| Mr. Kinkel. do you understand critics who say 
hat Gorman poly has now oPwrously Matted te cory 


up Riasia 


(Konkel!) Thes is oot true. | was on Moscow last Saturday 
\2? January] and had extensive talks woth Presdent 
Yelten and new Foreign Minister Primakov. In no sen 
can one say Dal we are covying up to Russia Rather 
we must comvince Russia that the reason for opening 
up NATO to new members is the dewre | VOT Orn 
“Paratiion and fot to capand power 


if we want to cxpand NATO). whech we have decided 
dus % not armed against Russia, but mocts the security 
needs of the central and cast European countries after 
the disappearance of the East-West confint Russa moet 
understand that. We must try to remove its fear of hemng 
molated and hemmed in. | did so om my talks 19 Moscow 
and now this was aloo the mawe of the Security Polwy 
Conierence in Moscuw 


(Mueclier] Mr. Kinkel, many commentators and security 
cuperts saw Kohl's epeech as indicating let ws say 
TESET VENOMS against af Cipansion to the cast 


[Ainkel] No, this is wrong We want to im lede Rusa 
m the new European architecture No one wants | 
keep Russia cul of to wolate . hot we want NAT) « 
capanswon | Dunk the chancellor nmghtly adwx ated 
making progress with cupanwon paralicl to the talks 
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: 7? : ° , *» " . 
at ~— 2c comveme Ruces a x Au 


acteiexture wants Rusia s mxchluwon If Re 
on pdc5 the t af [tal ~~“. sf 
hurt om sand, Pec aus sccurity for Boroge ms pow? 
nly woth Resets sad ot weeihowt o. and oer ' 


against ts Lage ahd petite Country 


ly Zoints & 


and Prewdest Youu 
mec thes last Saturdes 


hom clea everywherr 

f reigt Miamwta Prnmakios 
that Russia docs pot wani a veto. ht knows 

(anmet fave a vet It cupects ws | becuse wot? 

more imtensuvely what we have decuded. namely the 


Patncrsiup for Peace, and i cupects us to comtemuc the 


haboguc with wthach, a i have suggewtal, lca 
to a cate, a special telabomstep hetwoen NATI) 
Russa wet ng Gown what Pou) wedes ae Party ry 


‘ teresiol if} 


As a fowult of the forth Trittig NAT) cif ans nm 
a tock wolated pets the tochng that the forms br 
( urtam i hermg shulted a few hundred kshometers 
cast righ hefore Russia s door, wo | 
jar. tos aftaed that. if the central and cast Poorer 
if NATO) ouclear ¥carns & 
yed there, which ts not wtended at 


a8 Ir far 


.nirees were te | 


he dete 


Theret: rr we need | Qn seen !s Sims on wert k sean wt 
im bude ths a pe and lilt Tia 


m thes sccurely archetecture Pot efi!! to make co 


rc ares 


vicady progress wth what we have decided 


\Mucticr} You say make progress, Mr Kinks 
imictyret ths as herng Prt ners st that NA TID «< Apans 

to the cast maght he mtiated after all However, Russ 
Deputy Defense Minister Kokosten clearly resected th 
i ans Tie cipans n 1h “I mah vesterday 

(Kenkel! Yeu. thee o Ruseta's well-keows ‘in 
ynderstanding that Russia ts 
lacong clacton agam After the Duma cle’ 


(ime met have a lettic 


ms we af < 


» tame he presdential clecthoms In my talk well 
Presadem Yeltsin | noted that this pre- clection c atmpay 
time naturally mays a row hut that there are mer 


fundamental and scrhous ComoeTAs on the Russian sak 
Mueller! And he. Phy) waiy The caee foe a af 
mn Moscow 


[Konkel) This really seems to he the case for all parties 
All the more wnperative thal we try to make progres 
m our talks | Nehewe we must oe thal we alread 
have comfidence-Purlding cooperation with Russ 
the North Atlantx Cooperation Council We haw 
ctcrciees afd mancuvers erthen the frames ort | tt 
Partnersiup for Peace, which was metiated by the 
1994 NATO) comet We sow have chow TT a! 
hetwoen [ROR [implementation Force! and Russa on the 
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formar Yugoslavia | partculaly cupect Ges pracucal 
Cooperate to reduce Russan concerms a tet 


[Muciicx] Why «& NATU net ready & Oe momen — 
of a kaw oot pully to Genk ahowt Moscow's 
demand sot to mcbude the cast and coed European 
countnes wm NATO bet om a lager European sccurity 
achtecture, for metance wrtlen the framework of the 
COSCE [Orgamizanon on Security and Coopersbon m 
Europe) of Grough another concervatlc Comstruction ’ 


[Kenkel) Cine must distenguish two tongs ft has always 
heen Russia's proposal — made by Foreign Minter 
Kovyres to say Do not take NATO. wtach wriates 
ws Russians so much, as the center of the new European 
security achetecture, but take the COSCE. We see the 
CISCE a having a dfierent functon The OSCE has 
preventive tasks ft 6. so to speak, part of (hes security 
aciuteccture af additive way and fot as the center. In 
ou view, the center of thes security achotecture should 
he NATO) Thos ts the one pount 


The ther pownt that © Moscow Primakov suggested 
to me: You could, for metance, grant security Pulaterally 
to those Cowntries that have a pustified sccurty nood 
afer the duappearance of the East-West conflict 
that «, the central and cast European countries, through 
Pulateral treaties. However, theac countries do not want 
that. They wart to get inte NATO). and we thnk that 
thes 1s a pustified eich, which should he fulfilied 


in Gus respect, Russia has different proposals, but we 
have our clea and firm opumon, and | say 1 once agam 
We we not downg this to provoke Russa, Put to estahiash 
anew ache ture with the inchluwon of Russia. This tig 
county, sill the world + second largest suclew power 
which stil has a gigantic Moet and a very high umber of 
soldiers ©) arms, does indeed need a epecial relatonshep 
with NATU). This ts what we are striving for and this is 
wha we have offered 


Therefore, « would he good if Russia took up this offer 
for dhulogue. ht unlikely that anytung will happen im 
19%), among other thongs Pecause of the clacton m 
Russia. We will aleo have clectiom im the Unned States 
soon. However, the Security Poly Conference made 
cleat once again that we have decided our path, ethach 
we intend to puree carefully and covtanly Py taking 
mmo accownt the Russian reservations 


(Mucitier! Bors Yelwn « reclectad ao Ressan 
presdent, do you assume that he will show more 
feutlety after the eurmer, that he will move toward 
the Kent” 


[Kinkel| | do not know | past say (hat at the moment 
clecbon campage tsucs we also playing a role (me 
must tell the Russians one (hong (Over the past years 
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NATO has undergone an chormous Wansiormation bh 
ee Ocver a aggresive alate, © wes 2 Ocicone a) 
hance. ht partacepated im shapeng the polmacal change m 
Europe and undertook compre? easive polstacal and mul 
tary adjustments to he ocw situson. Just Genk that 
now Peacckecpeng and, im some Cucepliom. peacemak 
img we wm the foreground — as mm the Masson m the 
former Yugoslavia Thus, is sot truc that some af 
greswon agammst Ruswua is planned 


On the other hand, thank Gad, we acod pot assure that 
Russian aggression against the cena and cast Euro 
pean Counties of against somefody cise ts immenent 
Nevertheless, these central and cast European countries 
have security oeeds, whach they want to see fulfilled m 
xATU 


[Mucticr!] Has Brusecis already made a dcfinntc decimon 
about winch countries are to he accepted and when’ 


|[Kenkel|} No We have decoded that we will accept ace 
members, bul not when, how, and who. These decissom 
still need to he made. Therefore, we still need ume The 
NATO study, whch ts also known to Russa has oct 
down certain thongs and has made progress wid then 
© a cCeftam extent. This study now has to he deecuseed 
ettensively with Russa 


Germany: Defense Minister Views NATO, 
( omscription 

LDIOSO2 123606 Bertin N-TV om German 
20%) GMT 4 Feb 


| Edéned mervwew wah German Defense Miner 

Volker Ruche by Marun Pend) in Munch date no 

given, on the framework of the Geepracctng program 
— recorded) 


(PBIS Transiated Excerpt) (Pend!) Mr Ruche. welcome 
to Our program Geepracchig Mr Ruche a the Seow 
rity Polcy Conference, the Russians have once agam 
affirmed thew rejection of an castward enlargement of 
NATU. Do you not fea that a new East-West confiat 
may he in the offing’ 


[Ruche) This was not a surprise It was a good cuchange 
of opomonm, which must he continued What ee cannot 
spare the politicians im Russia t« the task of finally 
tellong thew citizens that (se ts a new NATO) etch 
* opening up to te new demecracies in the conte 
of Europe and which. at the same time. i socking 
4 parttnervup eth Russa Evidence of the ee ow 
cooperation in Yugoslavia The mean the ofectve 
clear, but a bot of hard work is ol) seodad 


[Pend!) How can you make the politicians soe thes and 
how can you help them dupe! thew population + fears 
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[Ruche} No one can do this job for the political elite in 
Russia. Naturally, this is difficult in an election year, 
but this is no longer the old NATO. It is a NATO 
which seeks cooperation, partnership with Russia, which 
may well be based on agreements. Therefore, this is not 
expansion, we afe nol expansionists, it is not directed 
against anybody, but it serves stability in Europe. This 
means that the new European security structure can be 
described as resting on two pillars: a NATO that is 
opening up and taking in the new democracies, and the 
partnership between this NATO and Russia. 


(Pendl] Mr. Ruehe, NATO Secretary General Solana, 
who is attending this Security Policy C-nference for 
the first ume, has said he is positive that the NATO 
operation in Bosnia will really be completed by the end 
of the year. Judging from your experience so far, are 
you convinced of this, too? 


[Ruche} Yes, this is our intention and | and the 
German Government have pul pressure on ourselves 
by including this 12-month period in the Bundestag 
decision. Sending 60,000 soldiers to one country for 12 
months to create the conditions for peace is an enormous 
undertaking. At the end of the day, peace must come 
from within. No one can do this on behalf of those 
concerned. Therefore, | support this fully. The mission 
of this NATO force in Yugoslavia wi!! last 12 months. 


[Pendl] Not a day longer? 


[Ruehe}] No, because then they may casily stay a few 
more years. | would like to say this again, these days 
must be made use of. Our concern is that the civilian 
reconstruction is not making fast enough progress. 
The elections will be very important to install new 
democratic authorities. We are pushing for speed as 
far as the civilian reconstruction is concerned. On the 
military side everything is running very smoothly so far. 


[Pendi} Mr Ruche, where do you see the dangers and 
crisis areas of the future and how are you preparing the 
Bundeswehr for these’ 


[Ruche] The decisive thing is that there is no confronta- 
tion. The new enemy, so to speak, is the instability of 
political developments. Defense of the country and the 
alliance remains the main priority, but both the Bun- 
deswehr and NATO must be successful in crisis man- 
agement and stability transfer. In this respect, we are 
Clearly focusing on Europe and on its surrounding area. 


[Pendi] The armed forces are using more and more 
advanced technology: more and more highly qualified 
specialists are needed; the basic service period for 
conscripts has been reduced to 10 months, and at 
the moment only one in three candidates is actually 
called up. On top of this, the number of conscientious 
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objectors is msing. Mr. Ruche, in these circumstances 1s 
it wise tO Maintain an army of conscnpts? Would not a 
professional or volunteer army be better”? 


{[Ruehe] Thankfully there is a great consensus in Ger- 
many that it is part of our security culture to have con- 
scripuion. However, it must be adapted. The Russians 
are no longer at the Elbe; we do not need the whole 
of the Bundeswehr to be ready for acuon immediately. 
Therefo:e, we have been able to cut back to 10 months. 
Also, conscnpts cannot be used for tasks other than the 
defense of the country or the alliance. Therefore, those 
troops are all volunteers. Incidentally, we have twice as 
many volunteers, for example for the Yugoslavia mis- 
sion, as we have places. [passage omitted] 


[Pendi] The forces are spending a lot of money on in- 
formation and advertising for new recruits. Nonetheless, 
the number of conscientious objectors is rising. The av- 
crage rate is about 28 percent. Where do you see the 
reasons for this rather high rate? 


{[Ruehe] The rate of conscientious objectors doubled 
in 1990-91 in connection with the Gulf conflict and 
the reduction of the East-West confrontation. Then it 
remained relatively stable and actually fell slightly. Now 
we afe secing an increase, bul we have called up 40 
percent more recruits so that the number ha. risen duc 
to more people being called up. However, there 1s no 
doubt that many people reject military service because 
they believe they can get a more interesting assignment 
or a place closer to home if they do civilian service 
[passage omitted] 


[Pendl} Mr. Ruche, | would like to ask again, the Dutch 
are introducing a professional army, the British have 
one, the Belgians are changing over. Is there no pressure 
on us to do so, too? 


{[Ruche] We will have to see. Everybody has their own 
history. We will have to see what is the right thing 
for us. We are in the center of Europe, the British and 
the Americans are in a completely different situation 
Because of conscnption we can have up to 700,000 
soldiers ready in case of an acute defense situation. Al! 
this would no longer be possible with a professional 
army and the credibility of European defense would 
become doubtful. The most important thing is that every 
young generation is taken into the forces. This adds a 
lot of intelligence and we believe this is the night way 
for us. 


Naturally, what happens inFrance is important, more 
important than the small countries that you mentioned. 
which do not play such an important role in the defense 
of Europe. There will be differences, but I do not 
believe that Prance will give up the idea of conscnption 
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Incidentally, we have seen different things in Germany 
this century and in my view the fact that the Bundeswehr 
looks back to the values of Scharnhorst is the mght thing 
and shows that we have found our own way. 


(Pend!) Thank you Mz. Ruche. 


Germany: FDP’s Lambsdorff on FRG, US. 
Employment 


AU0S02082296 Frankfur/Maun FRANKFURTER 
ALLGEMEINE in German 2 Feb 9 p i4 


[Arucle by Outo Graf Lambsdorff, economic policy 
spokesman of the Free Democratic Party of Germany, 
FDP, Bundestag Group: “If We Only Had a Job Creation 
Machine" | 

[FBIS Translated Text) | recently praised the US. 
employment miracle as an cxample for Germany in a 
debate in the German Bundestag. This did not remain 
unchallenged. However, beyond the necessarily brief 
discussion in a Bundestag debaic, it pays to risk a 
comparison of the situation on the U.S. labor market 
with that in Germany. 


In modern industrial states, growth and employment are 
by no means separaicd, as many mean resignedly in 
view of the high unemployment rate in Germany and 
other European states. German figures also prove this. 
However, in the cighties unemployment became more 
firmly established despite an increase in employment 
because at that time the labor force increased more than 
the number of jobs. 


Things have been different in the United States There 
an even greater increase in the labor force has been in- 
tegrated with an appropriate increase in employment. 
Without corresponding interventions on the labor mar- 
ket, the United States succeeds in turning an economic 


growth of | percent into an increase in employment by 
0.8-percent. 

It can be frequently heard that the new jobs created in 
the United States are only inferior ones in the services 
sector (so- called McDonald's jobs). This has been 
disproved by a McKinsey study. Relatively few bad 
jobs are created in the United States; in the cighties the 
rate was 27 per 1,000 inhabitants. On the other hand, 
47 per 1,000 Americans found additiona! employment 
by graduating from a technical school, a college, or a 
university. In the FRG there are not even half as many. 


However, by no means did the more balanced labor 
market development come casily to the United States. 
The employees had to make hard concessions to ensure 
greater dynamism and flexibility. From 1980 to 1992, 
U.S. real wages decreased by 8 percent, while they 
increased by 22 percent in Germany. Moreover, the 
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U.S. employment miracle was bought at the expense 
of greater inequality. In the United States the wage gap 
increased. 


The great integrative capacity for the influx of unquali- 
fed and workers was mainly due to the 
fact that the real wages of the lower wage groups de- 
creased. The middle class suffers from the feeling of 
decreasing economic chances and the danger of a social 
decline. At the same time, the incomes of the top group 
increased considerably, above all in the eighties. In Ger- 
many, however, the wage gap is closing. Thus, it is the 
only OECD country where the wage gap decreased in 


the eighties. 


The development of new competitors on the product 
and services markets, which enter into competition with 
low wage costs, but also with increasing quality, puts 
pressure on all industrial countries — whether North 
America, the European Union, or Japan. Isolation and 
protectionism only temporarily promise a way oul 


They are even less a solution for Germany, which 
strongly depends on exports. Adjustments and structural 
changes are inevitable. A worker in the Czech Republic 
gets one-tenth of the hourly wages of his Bavarian 
colleague. Thal cannot remain without influence on 
incomes in the lower wage groups in our country. 
Therefore, in the industrial countries the pressure for 
adjustment hits precisely the lower qualified and those 
who are less able to withstand it because the jobs are in 
direct competition with those in the low-wage countries 


In 1993, the unemployment rate of unskilled workers 
in western Germany was, at 19 percent, three times 
as high as that of skilled workers. This ratio is even 
greater with the long-term unemployed. With the present 
wages, which we increased in Germany because of 
social motives by a base wage policy, among other 
things, there are fewer and fewer job possibilities for 
workers doing simple work. 


More employment for lower qualified persons, as can 
be observed in the United States, requires a greater 
differentiation of wages. This can, but need not result 
in an insufficient income situation called the “poor 
workers” in the United States. Is that worse or are “poor 


unemployed” more depressing? 


It is by 20 means only liberal, but meanwhile also left- 
ist economists who, from different starting positions, 
encounter a jointly realized obstacie to the labor market 
development in Germany: the autonomy in collective 
bargaining practiced in our country. A discussion of the 
topic without taboos finally results in the question of 
whether the autonomy in collective bargaining practiced 
in Our Country is not almost exclusively to the advantage 
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of those who have a job and increasingly al the expense 
of the unemployed. In addition, the taxpayers and those 
who have jobs are burdened with the costs of unemploy- 
ment via increased social sscurity contributions. In this 
way, labor in Germany becomes additionally expensive 
and the gap between net and gross wages is opened. 
Must this remain so? Is that social? Is this allowed? 


The drifting apart of the distribution of incomes like in 
the United States is hard to accept in Germany from the 
distribution policy point of view. If one had taken the 
road of the wage gap in Germany in the past like in the 
United States, the result would have been thal even more 
workers would have simply become recipients of social 
assistance and would have reached higher incomes by 
illicit work. 


Here the question of whether one cannot find an 
acceptable way thal combines the advantages of the 
German welfare state with those of the U.S. labor 
market flexibility arises for many people. As a solution, 
the negative income tax, for which the FDP [Free 
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Democratic Party of Germany] is calling under the name 
of citizens’ money, is being discussed. The citizens’ 
money allows the differentiation of wages and thus 
permits the formation of market wages for the lower 
qualified persons that clear the labor market. In this way, 
it permits their social integration into professional life 


Al the same ume, by means of incomes from the slate 
as the opposite of an income tax, the citizens’ money 
works aS a correction and in this way increases the 
incomes earned on the market to a socially justifiable 
level. The question is whether there can be a limited 
State subsidy of such contracts of employment that is 
protected from abuse. | think that it is worth it to look 
for such a form of citizens’ money. There are not many 
alternatives because we will not change the low-wage 
competition from abroad: either we accept the wage gap 
without compensation according to the U.S. model with 
all its social consequences, or we continue the model 
of the German social state with redistribution, isolation, 
and financing of unemployment. 
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France: Restates Opposition to U.S. Sanctions on 
Iran 


LD0502183096 Tehran Voice of the Islamic Republic 
of lran First Program Network in Persian 
1630 GMT 5 Feb 96 


{[FBIS Translated Text] The French Government, once 
again, expressed opposition to the U.S. measure of 
economic sanctions against the Islamic Republic of Iran. 
Our colleague reports from Pans: 


[Unidentified correspondent] Yves Doutriaux, French 
Foreign Ministry [deputy] spokesman, during an exclu- 
sive interview in Paris this afternoon, referring to Pres- 
ident Jacques Chirac’s recent visit to the United Staies 
and his meeting with President Bill Clinton, said: De- 
spite the U.S. stance of imposing trade sanctions against 
the Islamic Republic of Iran, France and the EU con- 
tinue to oppose these sanctions. 


The spokesman added: The U.S. measure is considered 
aS an acon against another country and foreign com- 
mercial firms. For this reason the stance by France and 
the EU in opposing such a measure ts quite clear and 
will not change. 


France: Millon Fears U.S. Armaments ‘Monopoly’ 


LD0602115196 Paris France-Info Radio in French 
1100 GMT 6 Feb 96 


[FBIS Translated Text] On to the future of the arma- 
ments industry: Charles Millon believes that Europe 
must become the natural dimension of our industry. 
This is what the defense minister said at the Forum 
for the Puture, organized by Balladur-supporter Jacques 
Baumel. 


Charles Millon repeated that France can no longer afford 
to develop programs on its own in all areas, and that it 
is necessary to react quickly and on a large scale to the 
increasingly fierce commercial war. Charles Millon says 
that it is imperative to build this European armaments 
industry fast so as to avoid an American armaments 


monopoly. 


Frence: Millon Says Arms Industry ‘Very 
Worrying’ 

BRO6G02100096 Paris AFP in French 

0754 GMT 6 Feb 96 


(FBIS Translated Text] Paris, 6 Feb (AFP) — Defense 
Minister Charles Millon said on RMC [Radio Monte 
Carlo} on Tuesday [6 February] that the situation in the 
arts industry is “very worrying . adding that he hoped 
he could “limit job cuts as much as possible” in this 
sector. 
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“ht is wifficult to make any predicuon,” he declared 
Mr. Millon indicated that the government intends to 
“promote the diversification of the arms industries and 
open foreign markets to them so that they can become 
independent, al least in part, of the national defense 
budget.” 


While zefusing to speculate on job cuts, Mr. Millon said 
that he prefers to “announce economic and social sup- 
port programs, initiate a policy of innovation, conver- 
sion, diversification, and export.” 


Questioned on the future of conscnption, Mr. Millon 
reaffirmed that “doing away with conscription is out of 
the question” but that it is “necessary to remodel it.” 


“It is now clears that a modern army is a professional 
army,” he stated. He stressed that his proposal for a six- 
month civilian conscnption scheme could take various 
forms and that parliament will debate the issue 


France: Menage To Promote Ties With Gulf States 


BROSO2150896 Paris LA TRIBUNE DESFOSSES 
in French 5 Feb96 pi 


[Report signed “E.R.~: “Middle East Mission For Gilles 
Menage} 


[FBIS Translated Text} Gilles Menage, former CEO of 
Electricite de France [EDF], has just been charged by 
industry Minister Franck Borotra with a mission to pro- 
mote industry and energy in the Gulf nations. Stressing 
“the great importance that the French Government at- 
taches to good political anc economic relations with the 
countries of the Arab peninsula.” and noting that such 
ues “tend to deteriorate,” the industry minister has given 
Francois Mitterrand’s former cabinet secretary a num- 
ber of tasks and has drawn up a list of those countries 
that “Mr. Mediator” will have to cover: Saudi Arama, 
Kuwait, the United Arab Emirates, Oman, Yemen, and 
Qatar. However, there can be no doubt that Iran and 
Irag will also be on the minister's mind if not on his 


lips 


These approaches will have to be made in coordination 
with the Industry Ministry's energy and raw materials 
department and with oil producing and refining compa- 
nies and engineering groups. However, while the mis- 
sion details do not mention the arms industry it 1s hard to 
see how this could be excluded. In particular, the former 
EDF boss should quickly become embroiled in the Guat 
affair and the problem of how to honor the weapons con- 
tract (for 436 Leclerc tanks) concluded with the Unita 
Arab Emurates 


In addition, the CEO of Preach railways Jean Bergoug- 
noux, who had to tender his resignation in December, 
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has also been sent on a mission by the Industry Min- 
istry. As a former managing director of EDF himself, 
he has been asked to work in one of his specialist fields 
and look into the problems posed by nuclear safety in 
the countries of Eastern Europe. 


France: Michel Barnier Interviewed on Single 
Currency 


LDOS02134596 Luxembourg RTL Radio Network 
in French 1730 GMT 4 Feb 96 


{Interview with Michel Barnier, French minister dele- 
gate for European affairs, moderated by Olivier Maze- 
rolie, with Henri de Bresson from Pans LE MONDE 
and RTL correspondent Jean-Pierre Dauphine, corre- 
spondents not identified throughout; place not given — 
live) 

(FBIS Translated Excerpt] [passage omitted) 


[Correspondent] Mr. Barnier, ict me put a question to 
you: will we be able to create the single currency by the 
date scheduled in the middle of an economic depression, 
and, at a time when the French and the Germans, each 
in their own corner and in their own way, afe allempting 
to manage their own affairs? 


[Barnier) We have entered into joint commitments, they 
have been ratified by the people, we must honor our 
signature, but, to answer your questica specifically and 
without beating around the bush, | will tell you that I am 
convinced that we will be present for our appointment 
with the single currency. We wish to do so and we can 
do 80. [passage omitted) We have already achieved four 
out of the five criteria of convergence. We still have to 
achieve the most difficult, tackling the public deficit, 
and we are going to do this, not primarily for the sake 
of the single currency, but because we need to do this 
for ourselves. [passage om‘tted) 


[Correspondent] Would it be a serious matter? 


(Barnier} k would be a serious matter because we 
have had enough suffering of the domination or the 
sovereignty of others. Why did we want to agree to 
share our monetary sovereignty” It is quite simply in 
order aot to be subject to that of others, and | say that 
it would be a serious matter because we can already see 
very well from linking together certain comments made 
in the United States and elsewhere that it would mean 
once again, and for a long ume. the dormnaton of other 
major Currencies of the world — the dollar and the yen. 


[passage omitted) 


The Gime has come to give a new bocst to European 
construction, to give it a political perspective, and this 
is What we are going to do under Jacques Chirac’s 
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leadership in four sectors. I will give them to you 
quickly: 


First, by building an exterior security and common 
defense foreign policy. This is the meaning of the 
great speech the president of the Republic just made 
in Washington. This is the lesson we can draw from 
Europe's powerlessness during that Middle- Ages style 
war that has just ended — and | hope it has ended once 
and for all — in Bosnia. This is the first objective. 


Second, by reinforcing the zone of economic solidarity 
because our objective in thal sector, our top priority, is 
to support jobs and to create others, and because the 
single currency is an instrument toward the creation of 


jobs 


Third, by putting people back at the center of the 
European project: freedom of movement in Europe, 
more security, fewer drugs, more transparency in the 
decisions of members of the European parliament — 
they should be closer to people — less pollution, 
and, last but not leasi, more social progress because 
we live together, our societies coexist, we cxchange 
experiences, and we can learn a lot from one another 


Fourth, to achieve a greater Europe, to make a gesture... 
to include in our effort those countries that became 


democracies a few years ago. We must share everything 
we hold dear — peace, democracy, and progress — with 
these European peoples who have the political courage 
to reach a hand toward Europe and who want to join 
They were separated from us by the communist period 
for 50 years. 


That is it. Unity is strength. I have tried to tell you what 
the four gree! objectives... 


(Correspondent, interrupung)] Does this mean that 
France would like all these topics to be addressed at 
the intergovernmental conference that will begin in 
Turin next month? It is expected to redefine Europe 


[Barnier) Many of these topics will be addressed at the 
imtergovernmental conference thal we are preparing for 
with Herve de Charette. It is true thal we are going to 
make proposals on thal occasion. 


[Correspondent] Are you going to represem France at 
the conference? 


[Barnier} Look, the plan is — and this is quite natural 
— that the foreign minister and the European affairs 
minister will lead the negotiations on behalf of France 
This is how things will be for us and for the other 
countnes. 


We ae going to support ideas Jacques Chirac has 
already presented. We are going to consull the top 
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political leaders about common security foreign policy. 
[passage omutied] 


[Mazerolie} Let us now talk abou! sovereignty, Mr. 
Barnier. We are now going to deal with an issue you 


mentioned carlier in connection with the objectives 
pursued by the president of the Republic in the context 
of Europe: foreign and defense policy. 


Let us start with foreign policy. It is obvious that, 
right now, all the decisions involving joint acuon must 
be made unanimously, hence a deadlock because the 
European countries do not always agree on action on 
sensitive issucs, On extremely sensitive issues, as the 
former Yugoslavia has shown. Does France wish to keep 
the unanimity rule? 


[Barnicr} Wait a minute. Before we discuss technicali- 
ties — what is underneath the hood of a car... 


[Correspondent, interrupt’ ;) Yes, this is important. 


{Barnicr) Jacques Delors said the other day: when one 
is looking under the hood at the engine — which should 
be the case for the minister (delegate) for European 
affairs — things are quite complicated so one needs 
to spend a long time with the engine and sometimes 
forgets the road on which this car is driving along, and 
what direction one is going. 


Before we discuss technicalities — the way to vote — 
it must be said that we do not really have any foreign 
policy right now. It would be known if we had one. In 
Bosnia, Mr. Mazeroile, the EU was not present as such. 
Of course, we had a negotiator, a high representative, 
Car! Bildt, who did some admirable work. However, we 
do not have any real common foreign policy. European 
countries were present. We, the French, know this quite 
well: 56 young French soldiers died in Bosnia, and 
hundreds were injured. It is thanks to a joint decision 
between the French and the English, that of Jacques 
Chirac and John Major when they set up the Rapid 
Reaction Force, that the peace process was launched. 
European countries were present, but the EU, was not 
really. This is one of the lessons we have drawn from 
Bosnia. This is why, in 1996 and 1997, we would like... 
let me remind you in passing that the intergovernmental 
conference will start in Turin on 29 March. 


(Correspondent) How long is it going to last? 


[Barnier) It will last at least one year during which the 
issue will be dealt with at length. You can rely on me. If 
you like, | will come back to tell you about this. That is, 
if you invite me, but [pauses] one of the great objectives 
we have for this conference is to give the EU a voice 
and a face for foreign policy. We should be able to have 


a political figure appointed by the heads of state and 
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governments. We have talked of a high representative 
Of a secretary general for foreign policy who would be 
able to speak on behalf of the EU for specific mandates, 
to deal with the problems on European territory in the 
name of the Union. When | sec... 


(Correspondent, interrupung) Wait a minute. How will 
this high representative, this secretary general for for- 
cign policy be appointed” 


[Barnier] In our opinion, he should be appointed by 
the heads of state and governments, by the European 
Council, and he should be able to surround himself 
with diplomats from all the countries, io create a 
forum of diplomatic solidarity. This is what is missing 
now: a forum in which diplomats can work together, 
think and explore together, manage crises when they 
arise, but also see how they can be avoided. Again, 
a forum of diplomatic solidarity, and | hope that this 
conference will be the stage of diplomatic solidarity, 
just as Maastricht was the stage... 


(Correspondent, interrupting) And how long would his 
term be? 


[Barnier}] Well, at least several years. Indeed, one of 
the difficulties we want to solve is the fact that the 
presidency of the European Council rotates every six 
months. This is not good for foreign policy. We need 
more time. Three of five years: that is what the mandate 
should be... 


[Mazerolle, interrupting} Does this mean that France can 
give up the idea of an unanimous vote for the decision 
concerning action’ 


[Barnicr) This is already the case, Mr. Mazerolle. In the 
jargon of the community, what we call the second pillar, 
the foreign policy and security issue, some votes take 
place with a qualified majority. This happens. 


[Mazecrolie] No, not at all, not for the decision concern- 
ing actions... 


{Barnier and Mazerolle together) for the implementation 
of acuions. 


[Barnier) | never said anything cise. 


[Mazecrolie) | was talking about the decision. When a 
decision is made, the sovereignty of a country is at stake 


(Barnier) As for decisions, we do indeed would like 
to keep this rule of consensus of unanimity, but the 
president of the Republic has suggested one concept. 
Since we are going into detail, | will also go into detail 
This concept is very important for the future of Europe 
it is the concept of flexibility. On the whole, for these 
new areas for joint action, the areas of security, foreign 
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policy, and defense, we should all be sitting around the 
table, the 15 of 18 European countries. Everyone should 
make a decision for a new direction, a sew policy, but 
those who wish to make progress on the decision jointly 
should be able to do so without any opposition from the 
others. This is the rule of flexibility that France would 
like to introduce. This is a concept the French president 
and Chancellor Kohl expressed together. Less than 48 
hours ago, Chancellor Koh! echoed the concept of a 
Europe where speed would vary with the issue. We are 
talking about new areas of action. 


{Correspondent} [words indisunct} possible to manage’ 
Indeed, if you have a monetary Europe with so many 
members, a Europe of defense with so many others, who 
will understand what 1s going on? At the end of the day, 
is thts not a way of dodging the main issuc, that is: do 
we want federalism or not? 


(Barnicr} This is what | mean when | explain thal 
the president of the French Republic... like him, we 
are both ambitious and down to carth. If everyone ts 
situng around the tabic, we know what 1s going on 
because everyone decides, as was the case for the single 
currency. In Madrid the other day the 15 heads of states 
and governments made a joint decision, even if some 
have regrets concerning the currency or do not want to 
join night now — | am thinking of the English — all 
made a joint decision, bul some make faster progress. 
We are going to do the same thing if we get our way 
at the conference concerning foreign policy and security 
even if issues of interior security... this is precisely what 
people must understand. Everyone decides together, but 
some make faster progress, with the agreement of the 
others, and then they make sure that the others can 
catch up with them. This is the rule we would like to 


implement. 


[Correspondent] Two very simple questions on defense, 
Mr. Barnier. Does the implementation of a common 


security policy go as far as a common defense’ That 
was the first question. Do you suppurt the idea of a 
security agreement between NATO and Russia, with the 
enlargement of the alliance to East Europe” 


[Barnier} My answer to your first question is yes 
— the idea in which the prospect of an exterior 
security and defense foreign policy is written into the 
Maastricht Treaty. People sometimes make a caricature 
of Maastricht when they mention it, or they forget part 
of #. Maastricht is not only about a single currency 
h is also aboul Common security and common defense 
foreign policy. The objective is indeed to organize the 
European defense pillas. When you read the speech 
delivered in Washington by Jacques Chirac. you will 
see France's open-mindedness — and this is why we 
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have operated a rapprochement with our pafiners in 
NATO and the Atlantuc Alliance — [resumes thought] 
France's open-mindedness so thal, now that the Iron 
Curtain has fallen, now that there 1s a new president in 
France, now that Maastricht needs to be impiemenied, 
we Can create, with the agreement of the Americans. 
im the Atlantic Alliance, that European defense pillar 
I do not know whether we will succeed. In any case. 
France is ready for that dialogue, and we are also ready 
to enlarge NATO, but not by doing so in a fashion that 
would be aggressive toward the Russians. Let us be very 
careful. 


[Correspondent, interrupting] All nght. Is a security 
agreement between NATO and Russia possibic’ 


[Barner] We will see what kind of partnership, what 
kind of dialogue an agreement with Russiz will mean 
In any case, we support the enlargement of NATO 
Many of the countries I have been visiting im the East 
are someumes More impatient politically than econom- 
cally, they have applied for NATO membership, but we 
do not want to do so in a fashion that would be aggres- 
sive toward the Russians. 


[Mazerolie}] Concerning European defense policy, there 
is also the nuclear issue. France — the president of 
the Republic himself — spoke of a concerted nuclear 
deterrent with the European partners, but so far, we have 
stuck to a global formula that is very vague. How far 
can we go in the field’ 


[Barnier) Frankly, | do not know how far we can go, and 
we cannot tell now hecause the debate has not started 
The president of the Republic has expressed this idea. 
he has asked the defense minister to take part in the 
mectings of ministers within NATO [word indistinct) 
France's willingness to build — if this 1s the wish of 
our partners — this European defense pillar 


Mr. Mazerolle, when one talks of a defense Europe. 
of the defense of Europe, a joint defense, one cannot 
ignore the place and the role of the French deterrent, 
just as one cannot forget the place and the role of the 
British deterrent. It all goes together. The dehate is 
going to start, and it 1s going to start on clear bases. Our 
commutment to go further will depend on our partners’ 
willingness to Carry out a real and significant reform of 
the Atlanuc Alliance to build this European pillar, We 
have the Atlantic Alliance 


[Correspondent] But can we imagine that the decision 
to use the nuclear weapon will he shared one day’ 


[Barnicr) No, this is not on the agenda. The place and 
the role of the French deterrent — which has heen 
acknowledged, may | say. since the famous meeting in 
The Hague, and this was confirmed in Madnd a few 
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weeks ago... all the European countries, including those 
that criticized our nuclear tests and did not show any 
solidarity — we were sorry about that — acknowledge 
the fact that one of the clements of stability in Europe 
and peace in Europe is the French deterrent. 


[Mazcrolie] In the past few months you have been busy 
preparing for the conference on European institutions. 
Unfortunately, the Madrid summit gave no clear man- 
date on this issue and the whole issue is not very clear. 
Do we face the same kind of horse trading as before 
Maastricht, something very difficult to explain to the 
people? How will you be able, during the negouations, 
to stress issues that the public can grasp” 


[Barniecr) it will not be like Maastricht — in that case 
the negotiations were discreet, almost secret | would 
say — a diplomats’ affair. Only later was it decided to 
call a referendum. It is clear that ai the time Francois 
Mitterrand made a risky bet, a calculated bet maybe, 
that there would be more No votes than Yes votes. 


Maastricht was not explained cnough, there was not 
enough debate. | think the upcoming negotiations will 
be tough, it is quite obvious. France and Germany have 
some proposals to make, Prance has her own proposals 
and not everyone agrees on them: | mean the role 
played by national parliaments, which we would like 
to increase, foreign and security policies; the extension 
of the qualified- majority vote with a redistribution of 
votes to consider the member countries’ populations. 
We have not yet won our battle on all these issues. 
A lot of work, diplomacy, and discussions will be 
needed. it will be complicated and difficult. However, 
one thing | am sure of is thal, contrary to what happened 
before notably at Maastricht, this will be a political 
conference in which parliament will be involved. In the 
last six months | repeatedly had to answer questions in 
parliament and this is how it should be. Everywhere | 
go in France, in schools for example, people ask me 
about the intergovernmental conference and this is the 
first time there has been so much interest in a European 
conference. This is a good sign. 


[Correspondent] Mr. Barnier, a last question on for- 
eign and European policy. A short while ago, you com- 
plained about the lack of a European foreign policy in 
Bosnia. Pictures and witnesses have now given us ev- 
idence of mass murders in Bosnia. Is it possible — as 
far as Burope and its honor are concerned — that Gen- 
eral Miadic, who apparently played a paramount role 
in the massacres, will ever be tied by the international 
tribunal for crimes against humanity’? Mr. Barre said on 
“7/7 (Sunday sews program) last week that we were 
there after all and did nothing to avoid it. 


[Barnier} You ae right to mention honor. | think it was 
Chancellor Koh! who said a couple of day ago thal peace 
is not only the end of war. Peace must be in the hearts 
and minds of people and it is not there yet. [passage 
omitted). Peace cannot be based on lies and oversight. 
Those who committed, ordered, and covered up these 
crimes must be punished. 


{Correspondent} You mean Gen. Miadic? 


[Barnier] Those who will be found guilty of the mas- 
sacres, Mladic or any other, must be prosecuted, tried, 
and sentenced. 


(Correspondemt}] Mr. Barnicr, what has happened to 
Schengen? What is the French position. France seems 
to be drifting on Schengen. 


[Barnier) It was a good idea to invite me because | can 
see thal we must be more precise on several issues. We 
are part of Schengen. 


(Correspondent) Yes, we need more information. 
[Barnicr] Well, here | am. [passage omitted) 


[Barnier] The agreement is now beiween seven coun- 
tries, not 15 countries: the seven EU countries that de- 
cided about 10 years ago to set up a Common security 
and freedom area. Schengen not only abolishes the bor- 
ders, it also means a joint Computer service to track 
down serious criminals and fugitives. It is a small club 
[with joint policies} on visas and immigration. As | 
said it is a security and freedom [word indistinct} and | 
would like to stress the word freedom, freedom to move 
around. But also security. In June we saw that many 
things did not work: the computer system for example, 
the issue of visas. We decided to keep our internal bor- 
ders for a while, as a temporary measure. To tell you 
the truth we acted even before the terrorist attacks. 


[Correspondent] For how long are you going to stay 
out? 


[Barnier} For some months — | cannot really say — 
we will continue the checks bul we are getting there, 
we are getting there. We made a lot of progress on all 
the issues that caused problems since Prance used the 
safeguard clause. We still have to tackle two problems: 
we must replace fixed borders — which the Schengen 
agreement says must be removed — with mobile checks 
We cannot let traffickers, the Mafia, and people who do 
not respect the law think that there are no longer checks 
between Madrid and The Hague, via Paris. We need 
checks, there must be a risk, a different, and | think 
more efficient kind of risk — that is, random checks on 
both sides of the border 
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The second great issuc, the issuc thal really preoccupies 
us, is Grogs. We must wage war on Grug waffickers 
and we must do more and do ut better. The European 
countrics must come together. The president himscif 
asked in Paris for the issuc of drugs to become a 
European and EU issuc. 


(Correspondent) Will it be possible to climmunate borders 
before the cad of 19967 


(Barnicr) | think that it will be possible in the ocx 
few months if our partners make a real and concrete 
effort on drugs. | do sot mean only Holland. If we 
manage to decide together on joint acvon against drugs. 
1 think that in the next few months we will manage to 
enforce Schengen 100 percent. We are already pari of 
the agreement. 


[Correspondent] Could you not do all these things and 
stick tw the abolition of borders at the same time 
like everybody else? ht is a political symbol after all. 
Does this mean that someone was not ready politically” 
Maybe the new president was not ready” 


[Barnier) kt is not a matter of new presidents. It is just a 
matter of saying things clearly. If you want the Preach 
to beheve in Europe and to put their hopes in Europe, 
we cannot tell them lies. If we talk about security and 
freedom, then there must be both freedom and security. 
This is why we had to improve an agreement that did 
not function as it should. 


[Correspondent| Mr. Barnier, is it possible to wage war 
on drugs if the Dutch do not change their laws. You 


ae off to Holland tomorrow. What are you going to tell 
them’ 
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[Barnicr) | will work with them on a joint program 
and on joi action; not only between France and the 
Benelux, but also with Germany. We are planning a 
mecung of heads of stale and government & discuss 
these issucs. We are doing our best. I do not wish to 
accuse anyone, we just hope thal progress can be made 
together against Grugs as this 1s a maticr of law and 
order. 


[Correspondent] What do you plan to do’ 


[Barnicr) Well, for cxample we want to check traffick- 
ing. production, boats. For cxampie, if a country has 
a more liberal attitude, that attitude should not be ex- 
ported. We must prevent problems that others allow at 
home be transferred abroad 


{Correspondent} As for production, there are plantations 
in the Netherlands 


[Barnicr] it is one of the issues we are going to discuss 


together and we want to make progress precisely on 
these issucs. | think that Europe, this Europe that is 
always being talked about, can help us 


(Correspondent) So is France in the position of convinc- 
ing the Dutch’ 


{Barnicr) | think the Dutch understand how determined 
we ae. 


(Correspondent) Thank you, Mr. Barnier. (passage omut- 
ted on grectuungs) 
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Cyprus: Needs ‘Exclusive’ Handling by U.S. 
NC0202112596 Nicosia | MAKHI in Greet 2 Feb % 
p3 


[From the “Militant Comment” column: “Americans and 
the Cyprus issuc™] 

{[FBIS Transiated Text) The Cyprus issue has been put 
on hold because of the crisis im the Acgean. Richard 
Holbrooke, the US. assistant secretary of state for 
European affairs, who was expected to arrive in the 
region soon to discuss the Cyprus issuc, will not deal 
with this issuc, but will deal with the Acgean. So a gap 
is being created in the U.S. initiative but it is unknown 
when that will be expressed or what form i will take. 


We believe the Cypriot Government should ask Wash- 
ington to appoint another figure who will handle the 
Cyprus issue caclusively, because it has been proven 
that neither Richard Beattie nor James Williams can 
deal with the Cyprus issuc. Beattie manages a large 
firm of lawyers in New York with branches in Lon- 
don and elsewhere and is thus very busy. Williams is 


part of the U.S. State Department regime, just like U_S. 


U.S. officials to come to Nicosia once of twice a year 
“w resolve” the Cyprus issuc. 


Cyprus: President Kliridhis Interviewed on Crisis 


NC0402220596 Nicosia | SIMERINI in Greek 
4 Feb % pil 


[imerview with Cypriot President Glavkos Kiiridhis by 
correspondents S$. lakovidhis, Kh. Kharalamtudhis and 
K. Venizelos; place and date not given) 


CYPRUS uv 


ha categorically sad the following: First. Richard 
Ho. rouke. U_S. assistant secretary of staie for European 
and Canadian affairs, will not bring any plan for a 
Cyprus solution when he visits Cyprus. This docs not 
mean that they do not have any plans. What | am 
saying is thal i is not foreseen thal there will be a 
plan put forth during this visit. Second, all the scenarios 
have been officially demed as having no basis in fact 
Third, Holbrooke said that the Cyprus issue is a possible 
source of tension between Greece and Turkey and that 
they will try to remove this source. They have not 
said that there will be a blanket approach to all Greek- 
Turkish differences, including the Cyprus issuc. There 
ac, however, certain aspects of the Cyprus issue in 
which Greece, Turkey. and Britain must be involved 
Which aspects’ The issue of guarantees. We do not 
accept the old guaranices with the rights of intervention, 
while Turkey insists on the 1960 system of guarantees 


Let me remind you of our proposal to expand the 
guarantees through the creation of an international force 
in Cyprus and the absence of any foreign intervention 
rights. An agreement on these things cannot be limited 
to the Turkish Cypriot and Greek Cypriot sides, because 
the talks are taking place at a higher level. They have to 
be discussed with the guarantor forces, so consequently, 
al some stage the guarantor forces must participatc 
in the talks. So this is an issue. We give priority to 
these issues because we hold that in order to find a 
solution we must be satisfied about our future security 
So we must first focus our attention on the issues of 
demulitarization and guarantees before we can begin 
discussing the constitutional issues. That is why we have 
insisted that the Americans must first concentrate on the 
Turkish Government. Because even if Denkias wants to, 
he Cannot sit at the negotiating table and negotiate on 
these issucs on behalf of Turkey 


{1 SIMERINI) Are there any indications that the Amer- 
cans intend to concentrate on Turkey and recommend 
OF insist that it accept this approach 


[Kiiridhis} There is confusion here. They have the will 
to do so, but they also want to press us as well. This 
means that we must not take it for granted that the 
United States has decided that we are right, that al! our 
positions are correct and the Turkish side should make 
al the concessions. The UN does not take this view and 
neither does the EU. They believe that we are perfectly 
in the right on certain issues, but they also believe that 
on other matters we do not. [passage omitied) 


{1 SIMERINI) Was the Imia incident planned in ad- 
vance’? Was it part of a wider US. plan aimed at deal- 
ing with Greek- Turkish differences in general, including 
the Cyprus issue’ Are you afraid that if they propose a 
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plan and we do not accept it, they will cause an incident 
similar to that of imia in order to impose the plan? 


[Kiindhis) We are known to have greal imaginations 
about possible scenarios. | heard the theory thal certain 
Greek people went and hoisted a flag, certain Turks went 
and lowered the flag, then the navy went there, cic. The 
United States did not want such things to happen. This 
is proved by the fact that the United States showed no 
interest in stopping the whole thing until it was asked 
to do $0. 


{! SIMERINT) Who asked for U.S. intervention” 


[Kliridhis) From what | beard in Holbrooke'’s interview, 
the United States was asked to intervene, bul it was 
not made clear who did so. So I accept thal it was not 
their idea to get involved and insugate these things. Bul 
other people had asked them to intervene to deescalatc 
things. The way the whole thing ended does not lead 
to the conclusion that there will be a general solution 
to Greek and Turkish problems. And why did this take 
place af a time when there is no Turkish Government” 


something that has been menuoned by Greek politucians: 
Is it possible that they tried to turn Greek-Turkish 
differences into another Bosnia s0 thal certain solutions 
can be imposed? 


| was a poct—I cannot imagine why anyone would 
choose that island to create this problem, since other 
problems already existed. It was not certain thai there 
would be war for a sterile islet. Why would they not 
choose a more serious issue, something that takes place 
every day, like the airspace violations or the continental 
shelf? And why have they intervened to defuse the 
situation after having caused it? 

{} SP "ERINI) Concerning our involvement. a staff 
office «as created at the Presidential Palace. What was 
Cyprus’ involvement in the crisis apart from the fact 


: 
| 
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[Klinidhis} Of course ut did. We were bricied every 
minutes or every hour, depending how things developed 
and we were making our decisions accordingly 


{1 SIMERINT) If there had been a clash could we have 
reacted” 


[Kliridhis} Yes. By morning everything would have 
been ready, because the measures taken were gradual 


depending on the developments 
{1 SIMERINT) Did you consider mobilizing the Army’ 


[Kliridhis} At 0400 local (0200 GMT] we thought about 
calling up the reservists, bul it was not a general army 
motilizanon. And the reason for this was that the 
message we received had referred to an expected enemy 
action there. Since this was expected there, we had 
to increase our readiness here. Bul when the political 
apparatus sent the message thal negotuavons had started, 
I judged that the mobilization did not have to take place 
Bul we were ready 


{1 SIMERINT) Cenain conclusions arose from this 
crisis” 


[Klindhis} Of course. | convened the National Security 
Council so that an exchange of views will be possible 
and to see what lapses there were and how to deal with 
thern. 


{1 SIMERINI) What are the general conclusions and 
evaluations arising from the Imia incident, as applicable 
to the Cyprus issue’ 


[Kiiridhis} 1 do not think that we need to draw any 
conclusions. And if we do so, the conclusions will be 
very off-hand. The general conclusion is that the two 
things cannot be compared. Because if the Turks try to 
expand here, our resistance will be the first step and at 
the same time Greek support is expected. That means 
that Greece does not have to decide whether i will get 
involved or not. it is a fact. ht is a fact that Greece will 
get involved and that the unified defense doctrine will 
immediately be implemented. Because there are poopie 
here, there is the National Guard. We will not go to 
Greece and tell them we will get involved just because 
we will be attacked. Whether we want to of not. we 
will be involved. From this point of view the two things 


cannot he compared. [passage omitted) 


[1 SIMERINI) The most important issue arising from 
the Acgean incident is that of sovereignty. Ten frogmen 
went to an islet and disputed its sovereignty. For us. 
sovereignty is one of the basic issues. You have sand 
that you will discuss the issue of sovereignty, but that 
it is Rot negotiable. The two approaches are separated 
by a very thin line. Can you clarify this issue’ 
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{1 SIMERIN]] | do not beheve that there 1s any issue that 
you can say you will not discuss, especially when tus 
issue has been discussed and the two sides’ differences 
have been documented. The issue of sovereignty has 
been discussed by all governments. And if you look a 
the differences enumerated in the Butrus-Ghali sct of 
sdcas, you will find the wiews of both sedes and Mr 
Butrus-Ghali’s position as well. [passage omuticd) 


{I SIMERINI] What possitilites are created by the 
appointment of an EU coordinator for the Cyprus issue” 


[Kiidhius! It is a step and an important onc a well, 
because # scems that there is another thought taking 
shape now. That a European team will be formed that 
will submit proposals for a Cyprus solution following a 
study of the issue 


{1 SIMERINI)| This coordinator will head the team’ 


[Kiindhis} 1 do not know who the coordmator will be. 
nce, as you know, cach country holds the presidency 
for six months. Another presidency may decide some- 
thing more. i do not know who will create this tcam 
An idea was conveyed to us on the formation of a com- 
mittee, a body, a team by certain countries wanting to 


participate in preparing certain proposals on a Cyprus 
solution 


{1 SIMERINI) How do you evaluate certam actions by 
the Britssh and the Americans, who tend to recognize 


the pseudostate’ 


[Kiinidhis}] What is the important issuc’ Since they 
themscives say that they see these people as represen- 
tatives of a Community and not as representatives of 
4 country, we must consider that this is the way they 
see them. If they wanted to recognize them they would 


CYPRUS 


33 


mot say they sce them as represcatatives of 2 Comme- 
nity. The assurances given to our side — and we will 
continue to lodge demarches — 5 thal we sce them 
as representatives of the Turkish Cypnot communrty 
When | have these assurances orally and im wring, | 
get the impression that they do not intend to recognize 
the pscudostate. Otherwise they would aot give ths cx- 
planation [passage omutied) 


[1 SIMERINI] What are you goung to discuss with 
Greek Pnme Minister Konstandimos Simitss during your 
comung visit in Athens’ What are your proriics’ 


[Kisrdhus} | have asked to first have a private mecuing 
with him and then a meeting Guring which the foreign 
minister and other people will paracipatc. Of course, we 
will discuss the way the Cyprus issue is heing handied 
im connection with the U.S. mmitiative, if there is one, and 
im relation to the mcreased interest shown by Europe 
How we ae going to handle the Cyprus issue in view 
of these new European acts and the US. interest 


[1 SIMERIN]) You do not think that there 1s any change 
im Athens’ policy concerning the basic axis’? The policy 
set with Andreas Papandreow is still valid” 


{Kisradhus) If there is any change. this will be evident 
when we ciamine the way the Cyprus inseuc is heing 
handled 


{1 SIMERIN]| The same applics to the unihed defense 
doctrine, since Somutis has cupressed some unclear 
Positions 


{[Kioidhes} | have heen assured that there will he no 
changes on this issue 
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Greece: ‘Eurodeputy’ Views US. Policy for iran 
LD0502230496 Tehran IRNA in English 
2205 GMT $ Feb 9 


(PBIS Transcribed Text] Athens, Feb 5 (IRNA) — “iran 
i Ge only country is the regior which is oot under 
U.S. comrol. That is why the Americans are making so 
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Greece: Pangalos Discusses Ties With Iranian 


| 


LDO102165396 Tehran IRNA in English 
1622 GMT | Feb 


[PBIS Transcribed Text) Athens, Feb.i, IRNA — The 
ambassador of the islamic Republic of Iran to Athens. 
Qasem Mohed ‘ali, Thursday met the new Greek Foreign 
Minister Theodore Pangalos and discussed bilateral ues 
and issues of mutual interes: 


GREECE 
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The iranian convoy extended af invitaton Pangalos to 
view’ Tehran, and the minister was cupected to vient the 
islamac Republic om the ocar future, sad the source 


Pangalos last week told IRNA that the wiparte meeting 
on Bosma will Comunue 


The foreagn ministers of Bosma, Greece and tran started 
a COMI Peace immative in Bosnia last yew 


Greece: Report on “U.S.-Terkish Plan’ of Crisis 


NCO402162396 Athens | KATHIMERINI in Greet 
4Feb OS pi 


[Report by Dihomsos Makns) 


(PBIS Translated Text) Miltary sources on the National 
Defense Ministry have described the recent crisis om the 
Aegean as a U.S.-Turkish plan that had four specif 
targets. They also feel that these targets were fully 
achieved due to the Greek Government's stance, which 
they crincized 


They assert that the concocted tenwon over the Ima 
rocky islet had the following goals 


1. On the one hand to strengthen Turkish Prime Minister 
Tansu Ciller and on the other to increase the status of 
the Turkish Armed Forces 


2. To weaken Greek Pome Miniter Konstandines 
Simius and his government 


3. To create a negative image of the Greek Armed 
Forces and to try to begin a dialogue on the confidence- 
building measures in the Acgean between Greece and 


Turkey. as proposed by the United States 


4. To force out some of the political and military leaders 
of the Greek Armed Forces because of the cries 


Concerning strengthening Ciller, they sad that the 
way tus Turkish official politically caploned the meuc 
testified to thus. Ciller was mainly concerned with 
succeeding im her effort to form a sew government in 
Turkey, although she did not succeed im the end The 
miliary sources pownted oul, however, that the Turkish 
miliary forces’ influence, which had suffered a heavy 
Diow after the operations against the Kurds, greatly 
increased 


In contrast, this “hot” incident adversely affected Kon- 
standinos Simets. who is considered as a pro- European 
poltucian, and dampened the postive atmosphere thai 
had prevailed since his the election. The Ima mmcadent 
was bad for Simetis, Gus was evident in the Chamber 
of Deputies. but also im the reactions of wmple cn. 
roms, who had cxpected a stronger Greek position But 
the military sources focused on the Now to the Armed 
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Forces presuge No polvcian had any Commderaton for 
the Army and as acboms. cven though the polvcans are 
well sware Qa “ow hands are bound. qulstary sources 
sand 


They poumed oul Ghat the current acgative aimosphere 
will commDute to our Country agrocing to the duscussions 


that we bong sought by Ankara and Wastengion on 
confidence-Dusiding measures in Ge Acgean The main 
US. goal is tw settle Ge prodiems is the Acgean is 
favor of Turkey so that Ankara will be adic to play = 
Ove part in the Caucasus a 0a, where the acut miltary 
confromtaion t expected im the sca future, according 
to the same qultary sources 


The sources stressed that all these targets would be cas- 
ct to attain if National Defense Vice Minwter Nikolaos 


ign Both men clearly favor the view that Greece must 
process with the extension of ts territorial waters to 12 
naubcal mules, sometheng that distur Ankara and goes 


against U.S. policy in the area 


Greece: Simitis Outlines Foreign Policy Activities 


NOOSO2162796 Athens ET-1 Television Network 
in Greet 1337 GMT 5S Feb 


[News conference by Greek Prime Minister Konstand)- 
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on foreign poly and on the 
hat government will take to 


| 


it 
‘ls 
tie 
au i 
Hl 


If 
i 
: 
! 


GREECE as 


European capitals, and other cunwiers will contact 
thew coumterparts according to Dew capateloes and 


Now, as fa a the Unnod States 6 comcernad. As you 
know the United States invited the prewdent of the 
Republik & visit in May. The possitelaty of a viet of 
my own to the United States is also currentl) being 
Gescussed. If this is the case, the forage munmicr wil! 


adie to create a better atmosphere, an atmosphere such 
that if there we any future incidents, confrontations, of 


tenmons, we will have much greater capport than we 


In Commection with the criss, we asserted thal there is 
no body to program political safety—wtnch imcludes 
foresgn and defense pohcies—and af the same time dca! 
with cries. We discussed the possibility of creating such 
a body, . ‘proving KISEA (Government Council on 
Defense «nd Foreign Affairs), and creating a secretaris( 
that will help in the long term programmung of foreign 
policy and im dealing with crises 


Regarding Turkey-EU relations, we decided to cxarmene 
Our position toward Turkey within the framework of the 
EU and based on specific issues 


To expand talks with all the opposition parties, Pangalos 
will regularly bref the Permanent Chamber C ommutice 
on Foreign Affairs. We will also promote the Council of 
Balkan countries. This is an institution that safeguards 


cooperation hetween European countnes and countries 
outside the EU—in Gus case the Balkan countries 


Finally, at the conference to examine the community's 
improvement—the Imtergovernment Confereme— we 
will defend the recognition of the community's forrgn 
borders and the provision for mutual contribution, so 
that our borders wil! he safeguarded 


We agreed that another meeting w1!! follow very soon to 
Giscuss those defense policy issues thal were not raed 
a thes moeung 


A second issue discussed by the government Commuitice 
was the ipvoducton of OTE [Greek Telecommunica- 
bons Organization) shares to the stock exchange The 
government decided to submit a bill to introduce shoul 
6 percent of OTE shares to the Athens Stock Exchange 
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This will be done within the next three months. Thank 
you. 


(Unidenufied ] What did the government 
committee decide? Will Mr. Holbrooke come to Athens? 


{[Simitis] We said that the schedule proposed by Mr. 
Holbrooke does not coincide with the government's 
engagements. So, the visit is not possible. Of course, | 
want to stress that there will be other meetings between 
Greece and the United States, between Greek and U.S. 
ministers. | mentioned earlier the president's visit to the 
United States and the visits planned by myself and the 
foreign minister. 

[Unidentified correspondent} Mr. prime minister, what 
were the ... [words indistinct} 


[Simitis] We believe the distance that exists, and the 
hesitation that I mentioned, ‘« due to our inactive 
presence in what is happening in the community and 
in the development of community policies. We must 
participate more actively. We must state our views on 
the existing skepticisms. We must play an active role. 
They believe that we are keeping our distance and 
because we are keeping our distance, they can do the 
same. 


Greece: Ambassadors Told To Protest Turkish 
Attitude 


NCO0S02203296 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 5 Feb 96 


[FBIS Translated Text] We now link up with the For- 
eign Ministry, where our correspondent Mirela Kalostipi 
has the following report on Greek-Turkish affairs. 
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{Kalostipi] This news report concerns relations with 
Turkey and our diplomatic activity. We were informed 
that, through an urgent cable to embassies and perma- 
nent missions, the Foreign Ministry called upon am- 
bassadors in countries which are allics and partners of 
Greece to proceed with a demarche against the new 
threats in Mrs. Tansu Ciller’s latest remarks. Ciller is 
again threatening Greece with war if it proceeds with 
the legitimate extension of our territorial waters from 
6 to 12 nautical miles, and she further makes provoca- 
tions and questions Greek sovereignty in the Aegean. 
As is well known, in addition to the Imia rocky islets, 
Mrs. Ciller appears to have coveted the [words indis- 
tinct] islets in the Aegean. 


Foreign Minister Theodhoros Pangalos yesterday 
evening and today had two meetings with U.S. Ambas- 
sador in Athens Thomas Niles, but no statement has 
been made. However, we have been informed that he 
explained to Mr. Niles the reasons why it is not pos- 
sible for Mr. Richard Holbrooke to visit Athens now. 
They also discussed further steps to be taken regarding 
consultations between Athens and Washington on the 
question of our country’s relations with Ankara. 


Andrew Athens, the president of the Greek Emigrants 
Council, is reportedly expected to meet with the foreign 
ministry on Wednesday [7 February]. The meeting will 
obviously deal with mobilization and pressure which 
the Greek community in the United States can exert 
on the U.S. Government with regard to the question 
|words indistinct] between Athens and Ankara, as well 
as between Athens and the US. [words indistinct] 
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Turkey: Yilmaz Comments on Issue of Deputy 
Transfers 


TA0S02140296 Ankara TRT Television Network 
in Turkish 1300 GMT 5 Feb 96 


(FBIS Translated Excerpt) The Motherland Party 
[ANAP] parliamentary group administrative council 
and chairmanship council met today to assess coalition 
alternatives. At the mecting, the possible government 
models and offers will be given their final form before 
ANAP leader Mesut Yilmaz meets the leaders of the 


other parties. [passage omitted] 


Replying to questions before the meeting, Yilmaz de- 
scribed as a goodwill initiative the list containing 
the names of 25 ANAP and 25 True Path Party 
[DYP] deputies who will reportedly suppor. ANAYOL 
[acronym meaning “main path” based on a combination 
of elements in ANAP and DYP]. Yilmaz said that the 
ANAP deputies appearing on the list do not have any 
information about their DYP counterparts, adding: | be- 
lieve that this was a goodwill initiative to bring the two 
parties closer together. 


Asked to comment on press reports that certain deputies 
will transfer to ANAP, he said they are untrue. Yilmaz 
stressed that he did not have a meeting with Sinasi Al- 
liner, minister of energy and natural resources. He added 
that the idea of transfers in politics is unacceptable to 
him. 


[Begin Yilmaz recording] There is no transfer in poli- 
lics. It exists between soccer teams, maybe. In politics, 
if persons are loyal to their principles, they determine 
their own lines. At the moment, we are going through 
an important organizational phase that will determine 
the future of Turkish politics. | made an appeal earlier. 
I called on all the members of parliament to correctly 
analyze and calculate the factors that obstruct coopera- 
tion or the establishment of a joint government between 
ANAP and the DYP. Of course, all the deputies who 
feel responsible for this issue wil! do this calculation and 
determine their own stand. This should not be confused 
with past transfers in Turkish politics. [end recording] 


Terkey: Yilmaz on Coalition Options, 12 Feb 
Deadline 


TAOSO2194696 Ankara TRT Television Network 
in Turkish 1800 GMT 5 Feb % 


(FBIS Translated Text) Motherland Party ([ANAP] 
leader Mesut Yilmaz, who has been assigned to form 
a government, has said that as long as the parties’ 
attitudes toward each other remain the same, given the 
current political scene it will be impossible to form a 
government that does not include or is not supported 


TURKEY 37 


by ANAP. He was replying to questions at a Ramadan 
dinner he hosted for journalists in Ankara. 


Stressing that a coalition with the Welfare Party [RP] 
has not yet been discussed within the party, Yilmaz 
added that the ANAP deputies, however, do not object 
to a coalition with the RP. Pointing out that some of 
his colleagues have serious cbjections to a government 
led by RP leader Erbakan, Yilmaz added that he will 
take these objections into consideration when he goes 
to discuss the government issue with Erbakan. He noted 
that leaders of parties that received 19-21 percent of the 
votes do not have the right to insist on the premiership 
for an entire term. Noting that he does not consider the 
statements made by RP spokesmen to the press binding, 
Yilmaz added that ANAP expects the RP to display a 
stand open to conciliation. 


He said that the ANAYOL [acronym for main path, 
based on combination of elements in ANAP and DYP, 
the True Path Party] formula has not yet been blocked, 
adding that he will try to open this path ai his upcoming 
meeting with Tansu Ciller. He said: The only reason 
for the ANAYOL deadlock is Ciller’s insistence on 
becoming prime minister. 


Yilmaz said that none of the coalition formulas at- 
tributed to him in the press are true and that the propos- 
als to be taken to the political parties will take shape 
only after the party assembly group meeting tomorrow. 
Yilmaz concluded by saying that he will either form a 
government or relinquish the task of forming one by 12 
February. 


Turkey: DYP Group Reportedly Trying To 
Overthrow Ciller 

NCO0S02195196 Istanbul YENI GUNAYDIN 
in Turkish 4 Feb 96 p& 


[Report by Yalcin Mangil] 


(FBIS Translated Text] A movement to overthrow Ciller 
has been launched within the DYP [True Path Party). 
State Minister Cavit Cagiar and Baki Tug, a member 
of the DYP Central Administrative Board, said: “The 
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Impossible for us to forgive 

Caglar said that by insisting on remaining prime min- 
ister Ciller is aiming to block the path to ANAYOL 
(Motherland Party-True path Party coalition) for good. 
Confirming that he held a meeting with Cindoruk to 
discuss party matters, Caglar said: “It appears that the 
path to ANAYOL has now been blocked. We are trying 


to reopen it. The DYP is disintegrating. We have to 
stop this. It received 27.5 percent of the votes in 1991. 


icating that “we will remove the lady from party 


chairmanship,” Tug said that Ciller is their target and 
for the unification of 


Nurullah Aydin, a member of the DYP General 
Decision-Making Board, too said that Ciller is on the 
verge of destroying the DYP and added: “We are ready 
for anything to overthrow Ciller.” 


Turkey: Baykal Sees DYP-ANAP Cooperation 
Necessary 


TA0602155696 Ankara TRT Television Network 
in Turkish 1358 GMT 6 Feb 96 


(FBIS Transiated Excerpt) (Baykal) (passage omuticd) 
As you know, given the current parliamentary compo- 
sition, there are not many alternatives for a government 
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formula. Unfortunately, the Republican People’s Party 
[CHP] does not have sufficient numbers to cither cre- 
ale of averl a government crisis. Therefore, in this re- 
gard, the CHP cannot assume the direct responsibility 
of forming a government. We are only conveying to the 
political parties that hold decisive positions with regard 
to this matier our thoughts on what they must do for the 
speedy establishment of a government. We are trying to 
bring about an agreement or conciliation between them 
We are also trying to block unfeasible pursuits, present 
soluuons, and, if possible, develop and strengthen these 
solutions. This attitude does not at all depend on ensur- 
ing an effective role for the CHP in a new government. 
We want Turkey to have a government as soon as pos- 
sible. We are also telling our colleagues thal we are 
definitely not seeking a special position for the CHP. 


In this context, we sincercly related to Mr. Yilmaz 
Our assessment Concerning a new government formula. 
It was a very beneficial, good, and candid mecting 
The situation is clear. The current parliament makes 
it necessary for either the Motherland Party [ANAP!] 
or the True Path Party [DYP] to cooperate with the 
Welfare Party [RP] or for the DYP and ANAP to reach 
an agreement on the establishment of a government 
There are only two ways: Either the DYP or ANAP 
will reach an agreement with the RP and establish a 
government, or ANAP and the DYP will agree among 
themselves, try to resolve their differences, and create 
a coalition government that is able to receive a vote of 
confidence. 


In addition to these two alternatives, there are also mu- 
nority government models. This also depends on an un- 
derstanding between ANAP and the DYP. Uniess these 


two parties agree to support a munority government, this 
opuon also appears impossible. A minority government 
is NOt exempt from the need to oMain a vote of con- 
fidence. Such a government also needs 276 votes of 
confidence. Some of the parties that will cast a vote of 
confidence for the minority government may opt not to 
partake in the government. If a minority government is 
to be established in Turkey, the DYP and ANAP must 
reach an understanding on the kind of minority govern- 
ment to be formed. 


The stand of the CHP is very clear, as we candidly 
stated in the past. We will not take part in a government 
mode! that will include the RP. There is no question 
of the CHP participating in a government with the 
RP, supporting such a government. of contributing 
to 1 duoctly of indirectly. The CHP party assembly 
discussed this matter and decided on ut. We wil! not 
contribute to or support Mr. Yilmaz’s efforts to establish 
a coalition government with the RP. We conveyed thu 
very clearly to Mr. Yilmaz today. | feel the need to 
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announce this to the public as weil in order to contribute 
to realisuc assessments. 


During today’s meeting, | attempted to explain to Mr. 
Yilmaz that the fundamental claim we made immedi- 
aicly after the 24 December clections is now more im- 
portant than ever. The DYP and ANAP must reach an 
agreement. A coaliuon government must be established 
in Turkey. Nothing can be achieved through miaccity 
sei for one another. Given these traps, it does nol ap- 
pear casy to establish a government thai will resolve 
the structural problems of a country on the verge of im- 
shoulder the problems of the country and be ready to 
share the responsibility of Turkey. [passage omitted] 


The DYP and ANAP must cooperate. However impor- 
tant and justified they appear, the factors that prevent 
this Cooperation are meaningless compared to Turkey's 
interests. A solution must definitely be found. The fac- 
tors presented as the reasons for this deadlock must be 
resolved between the (wo parties. We are ready to con- 
tribute in any way to the solution of this issue. We want 
a coalition government based on this togetherness to be 
established in Turkey as soon as possible so that every- 
thing will be activated, the economy will begin to func- 
tion, the bureaucracy will fulfill its duty, the outside 


come its difficacies as soon as possible. ipassage omit- 
ted) 


[Unidentified correspondent) If a minority government 
becomes inevitable but the DYP and ANAP fail to reach 


[Baykal) if the DYP and ANAP fail to reach concili- 
ation, neither Mr. Ecevit sor the CHP will be able to 


TURKEY » 


minority government without the endorsement of the 
two parties. 

(Correspondent) if we suppose that these transfers 
materialize... 

[Baykal, interrupting) This is more than a hypothesis. it 
would create a completely differeni picture. A govern- 
ment cannot be established on the basis of hypotheses. 
We are conducting serious government talks between 
two parties, and the political basis of these talks must 
be realistic, current, and objective. We conducted our 
mecting on the basis of the existing political situation. 
Any talks beyond that would have turned this mecting 


into a chai rather Uian government negotiations, and we 
were careful not to do that. 


[Correspondent] Didn't Mr. Yilmaz make a coalition 


proposal to you? Did you only engage in mental 
exercises? 


[Baykal) We clearly stated that we will not support a 
possible coalivon between ANAP and the RP. 


(Correspondent) Was this proposed? 


[Baykal) Yes. Mr. Yilmaz asked our view on this issuc. 
He asked if we would contribute to such a coalition. 
in turn, we declared in a determined and categorical 
manner that this is out of the question. 


[Correspondent] The DYP and ANAP are unable to 


agree on the question of the premiership. Did you offer 
a solution to this prodiem” 


[Baykal] We regard DYP-ANAP cooperation as in- 
evitable for a government. We know that they reached 
ah agreement previously on a rotational premiership 
model. We welcomed such an agreement. We believed 
that once an agreement is reached on the principle, it 
would be casy to overcome the possible difficulties in 
its implementavon Receni developments, unfortunately. 
have demonstrated that this is as difficult as the essence 
of the matter. This problem must be overcome, and we 
do not know what to do because it does not relate to us 
Kt concerns the leaders of the two partes. Al this stage. 
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